
(IIHFW�RULHQWHG UHJLRQDO GHYHORSPHQW SROLF\

� ,'7�+6*

�

�

(IIHFW�RULHQWHG�UHJLRQDO�
GHYHORSPHQW�SROLF\���
$Q�LPSOHPHQWDWLRQ�WKURXJK�
WKH�EDFNGRRU�

.ODXV�'LHWHU 6FKQHOO�
5RODQG 6FKHUHU�
.XQR 6FKHGOHU

3DSHU SUHVHQWHG DW WKH
�WK ,QWHUQDWLRQDO 5HVHDUFK
6\PSRVLXP RQ 3XEOLF 0DQDJHPHQW�
(GLQEXUJK� $SULO ������ ����



(IIHFW�RULHQWHG UHJLRQDO GHYHORSPHQW SROLF\

� ,'7�+6*

�7DEOH�RI�FRQWHQWV�

� ,QWURGXFWLRQ� � 

� *HQHUDO�GHYHORSPHQW�WHQGHQFLHV�LQ�UHJLRQDO�SROLF\� � 

��� 7KH UHJLRQDO VWUXFWXUDO SROLF\ RI WKH (XURSHDQ 8QLRQ � 

��� $Q LQWHUPHGLDWH FRQFOXVLRQ � 

� $QDO\VLV���,V�WKH�RULHQWDWLRQ�WRZDUGV�RXWFRPH�LQ�UHJLRQDO�SROLF\�UHODWHG�
WR�WKH�130"� � 

��� &HQWUDO SRLQWV RI 130 � 

��� (OHPHQWV VLPLODU WR 130 LQ (XURSHDQ UHJLRQDO SROLF\ � 

��� &DVH VWXG\� 7KH &RPPXQLW\ ,QLWLDWLYH ,17(55(* � 
����� 7KH (8�IUDPHZRUN IRU UHJLRQDO ,17(55(*�3URJUDPPHV � 
����� $Q H[DPSOH RI LPSOHPHQWDWLRQ� ,17(55(* ,,, $ /DNH &RQVWDQFH �� 

� 7KH�FRQQHFWLRQ�EHWZHHQ�WKH�QHZ�UHJLRQDO�SROLF\�DQG�130� �� 

� ,QWURGXFWLRQ�RI�HIIHFW�RULHQWDWLRQ�WKURXJK�WKH�EDFN�GRRU"� �� 

�

$EVWUDFW�

)RU WKH VROXWLRQ RI FRQFUHWH SUREOHPV ZLWKLQ (XURSH WKH (8 KDV ODXQFKHG FRPPXQLW\ LQLWLDWLYHV ZLWKLQ
WKH VFRSH RI WKHLU VWUXFWXUH IXQG SROLF\� 7KDQNV WR WKH ,17(55(*�,QLWLDWLYH WKHUH LV IRU LQVWDQFH
VXSSRUW IRU UHJLRQDO FR�RSHUDWLRQ DFURVV QDWLRQDO ERUGHUV� 7KH SULPDU\ DLPV DQG EDVLF FRQFHSWV DV ZHOO DV
WKH HOLJLEOH DUHDV DUH VHW RXW LQ WKH VWUXFWXUH IXQGV UHJXODWLRQ DQG WKH JXLGHOLQHV RI WKH FRPPXQLW\
LQLWLDWLYH ,17(55(* ,,,� 7KH (8 KDV VHW JHQHUDO FRQGLWLRQV IRU WKH HVWDEOLVKPHQW RI WKH SURJUDPPH�
IRU WKH RUJDQLVDWLRQ RI WKH GHFLVLRQ DQG KDQGOLQJ SURFHVVHV DQG DV ZHOO DV LQ SDUWLFXODU IRU FRQWUROOLQJ DQG
HYDOXDWLRQ� 7KH VLQJOH ERUGHULQJ UHJLRQV FDQ QRZ DFW UHODWLYHO\ IUHHO\ ZLWKLQ WKLV JLYHQ IUDPHZRUN�

)URP WKH DVSHFW RI TXDOLW\ DVVXUDQFH� WKH JHQHUDO FRQGLWLRQV RI WKH (8 DUH YHU\ LPSRUWDQW IRU WKH ILHOGV
RI PRQLWRULQJ� FRQWUROOLQJ DQG HYDOXDWLRQ� ,Q FRQWUDVW WR HDUOLHU VWUXFWXUH IXQG SHULRGV� WKH FRPPLVVLRQ
VHWV QRZDGD\V IDU�UHDFKLQJ SUHFRQGLWLRQV RQ WKH SURFHGXUDO DVSHFWV� DQG RQ DVSHFWV UHJDUGLQJ WKH FRQWHQW
RI WKH HYDOXDWLRQV� 7KH VWUXFWXUH IXQG UHJXODWLRQ VHWV FOHDUO\ WKH V\VWHPDWLF RI WKH HYDOXDWLRQ DV D WKUHH�
VWDJH VFKHPH FRQVLVWLQJ RI H[�DQWH�HYDOXDWLRQ� PLG�WHUP�HYDOXDWLRQ DQG H[�SRVW�HYDOXDWLRQ� 7KHUH DUH
FOHDU SUHFRQGLWLRQV IRU GLIIHUHQW HYDOXDWLRQV ZLWK UHJDUG WR WKH LQGLFDWRUV� TXDQWLILHG REMHFWLYHV DOORZ D
UHJLRQ WR DVVHUW� KRZ IDU PHDVXUHV UHDFK WKH SURJUDPPH WDUJHWV� FRQWH[W LQGLFDWRUV KHOS WR GHVFULEH WKH
FKDQJHV RI WKH JHQHUDO FRQGLWLRQV IRU FURVV�ERUGHU GHYHORSPHQW� RXWSXW DQG LPSDFW LQGLFDWRUV VKDOO EH
XVHG ZLWKLQ WKH HYDOXDWLRQV IRU DVVHVVLQJ WKH HIIHFWV RI WKH PHDVXUHV�

2YHUDOO LW FDQ EH VDLG� WKDW WKH (8 KDV VHW XS D FOHDUO\ HIIHFW�RULHQWHG UHJLRQDO GHYHORSPHQW SROLF\ ZLWK
WKH LQVWUXPHQW RI WKH FRPPXQLW\ LQLWLDWLYH ,17(55(*� ,Q FRPSDULVRQ WR HDUOLHU LQLWLDWLYHV� DQ DOLJQPHQW
LQ UHJDUG WR FRQWHQW RI D ¶FRQGLWLRQDO· SURJUDPPH FUHDWLRQ WR D ¶ILQDO· SURJUDPPH FUHDWLRQ FDQ EH VHHQ� $
GHYHORSPHQW ZKLFK LV ZHOFRPH E\ WKH 1HZ 3XEOLF 0DQDJHPHQW� ,W UHTXLUHV D UHJXODU FKHFN RI WKH
DFFRPSOLVKHG REMHFWLYHV DQG LQ SDUWLFXODU RI WKH UHVXOWLQJ HIIHFWV� )URP D UHJLRQDO VFLHQFH YLHZ� WKHUH LV
QRZ D GHVLUDEOH HPERGLPHQW RI HYDOXDWLRQ V\VWHPV DW WKH UHJLRQDO OHYHO ZKLFK KDV FRPH WKURXJK WKH
EDFNGRRU RI WKH (8 UHJLRQDO SROLF\�
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� ,QWURGXFWLRQ

)RU VRPH \HDUV LW KDV EHHQ SRVVLEOH WR QRWLFH DQ LQFUHDVLQJO\ G\QDPLF FRPSHWLWLRQ EHWZHHQ ORFDWLRQV DQG
HQWHUSULVHV ZRUOGZLGH� 7KH GULYLQJ IRUFHV EHKLQG WKLV FRPSHWLWLRQ EHWZHHQ SODFHV DUH� DERYH DOO� WKH
GLVPDQWOLQJ RI EDUULHUV WR LQWHUQDWLRQDO WUDGH DQG LQYHVWPHQW� LQQRYDWLRQV LQ LQIRUPDWLRQ DQG FRPPXQLFD�
WLRQ WHFKQRORJ\� DQG WKH GHYHORSPHQW RI QHZ SURGXFWLRQ WHFKQLTXHV DQG IRUPV RI RUJDQL]DWLRQ�7KLV
UHVXOWV LQ JUHDWHU IUHHGRP IRU RUJDQL]DWLRQV LQ WKHLU FKRLFH RI ORFDWLRQ� 7KH\ FDQ FKRRVH WKH SODFH ZKLFK
RIIHUV WKHP WKH EHVW FRQGLWLRQV IRU YDULRXV SURGXFWLRQ IDFWRUV VXFK DV SRWHQWLDO ZRUN IRUFH� RSSRUWXQLWLHV
IRU QHWZRUNLQJ ZLWK RWKHU ILUPV� LQIUDVWUXFWXUH� WD[ DGYDQWDJHV� DQG PXFK PRUH� 7KH UHVXOW RI WKLV
IUHHGRP RI FKRLFH IRU HQWHUSULVHV LV DQ LQFUHDVLQJ FRPSHWLWLRQ EHWZHHQ FLWLHV� UHJLRQV� DQG HYHQ FRXQWULHV�
7KLV FRPSHWLWLRQ FRXOG EHVW EH VXPPHG XS E\ WKH SKUDVH &RPSHWLWLRQ EHWZHHQ UHJLRQV�

2QH RI WKH FRQVHTXHQFHV RI WKLV FRPSHWLWLRQ LV DQ LQFUHDVLQJ GLIIHUHQFH EHWZHHQ ULFK DQG SRRU UHJLRQV�
,Q FRQFUHWH WHUPV� WKLV PHDQV WKDW UHJLRQDO GLVSDULWLHV LQFUHDVH� DQG WKDW� DW WKH (XURSHDQ OHYHO� VRFLDO DQG
SK\VLFDO FRKHUHQFH LV JUHDWO\ HQGDQJHUHG� $WWHPSWV WR FRPEDW WKHVH GHYHORSPHQWV ZLWK WKH KHOS RI
UHJLRQDO SROLFLHV DUH EHLQJ PDGH DW GLIIHUHQW SROLWLFDO OHYHOV� :LWKLQ UHJLRQDO SROLF\� LQ WKH ODVW IHZ \HDUV� D
QHZ RULHQWDWLRQ� FRQFHUQLQJ FRQWHQW� FDQ EH REVHUYHG� ,Q 6ZLW]HUODQG� WKH FXUUHQW UHJLRQDO SROLF\ HYHQ
RSHUDWHV H[SOLFLWO\ XQGHU WKH WLWOH 125(3� QHZO\ RULHQWHG UHJLRQDO SROLF\� 7KLV QHZ RULHQWDWLRQ LV� QRW
RQO\ LQ 6ZLW]HUODQG� FKDUDFWHULVHG E\ D UHSHDWHG FKDQJH RI SDUDGLJPV �FI� 7KLHUVWHLQ DQG :DOVHU ������
ZKLFK FRQVHTXHQWO\ LV DOVR PLUURUHG LQ FKDQJHG RUJDQLVDWLRQDO LQVWUXPHQWV DQG FKDQJHG LQVWLWXWLRQDO
IUDPHZRUNV� ,Q WKH (XURSHDQ DUHDV� ZKLFK LQ WKH SDVW IHZ \HDUV KDYH FRPH WR SOD\ D FHQWUDO UROH LQ WKH
UHJLRQDO VWUXFWXUDO SROLF\ IRU WKH ZKROH RI (XURSH� D PDMRU FKDQJH� DIIHFWLQJ FRQWHQW DV ZHOO DV RUJDQL]D�
WLRQ EXW DERYH DOO LQVWLWXWLRQV� FDQ EH REVHUYHG WRR�

7KLV SDSHU H[DPLQHV WKLV UHFHQW GHYHORSPHQW RI (8 UHJLRQDO SROLF\ DQG DWWHPSWV WR SODFH LW LQ WKH FRQWH[W
RI WKH 1HZ 3XEOLF 0DQDJHPHQW FRQFHSW� ,Q SDUWLFXODU� LW DVNV WKH TXHVWLRQ� WR ZKDW H[WHQW WKH QHZ
RUJDQL]DWLRQDO LQVWUXPHQWV XVHG LQ (8 UHJLRQDO SROLF\ DUH GHULYHG IURP WKH 1HZ 3XEOLF 0DQDJHPHQW
7RROVHW� ,W LV OLNHO\ WKDW WKH DQVZHU WR WKLV TXHVWLRQ ZLOO RSHQ WKH GRRU IRU WKH IROORZLQJ WKUHH LWHPV�
)LUVWO\ WR OHDUQ IURP DOUHDG\ H[LVWLQJ H[SHULHQFHV RI WKH 130 IRU WKH (8 UHJLRQDO SROLF\� VHFRQGO\ WR
SUHYHQW IDLOXUHV ZKLFK KDYH DOUHDG\ FRPH XS DQG WKLUGO\ WR PXOWLSO\ SRVLWLYH UHVXOWV�

,Q D ILUVW GHVFULSWLYH VHFWLRQ� ZH VKDOO GHWDLO WKH GHYHORSPHQW RI SUDFWLFDO SROLF\ DW (XURSHDQ OHYHOV DQG
VKRZ WKDW UHFHQWO\� HOHPHQWV RI FRQFHSW KDYH FRPH LQ� ZKLFK LQ GLVFLSOLQDU\ GLVFXVVLRQV RI SUDFWLFDO
UHJLRQDO SROLF\ XS WR QRZ� DUH VRPHZKDW IRUHLJQ�

7KH TXHVWLRQ LV WKHQ UDLVHG DV WR ZKHUH WKH VRXUFH GRPDLQV RI WKHVH LGHDV DUH WR EH IRXQG� %HFDXVH RI WKH
WHUPLQRORJ\ XVHG� LW LV SRVVLEOH WR DVVXPH WKDW WKHUH LV D FRQQHFWLRQ ZLWK 1HZ 3XEOLF 0DQDJHPHQW
�130�� ZKLFK ZH ZLOO H[DPLQH LQ D VHFRQG� DQDO\WLFDO SDUW� ZLWK H[DPSOHV IURP VHOHFWHG FDVH KLVWRULHV�
7KLUGO\� ZH VKDOO JDWKHU WKH FRQFOXVLRQV ZKLFK FRXOG UHVXOW IURP D UHOHYDQW UHODWLRQVKLS EHWZHHQ WKH
FRQFHSWV� 1RW OHDVW LW FDQ EH DVVXPHG WKDW WKH WZR GLVFLSOLQHV KDYH PRUH WR RIIHU WKDQ LV VWLOO WKH FDVH
WRGD\�

�� �*HQHUDO�GHYHORSPHQW�WHQGHQFLHV�LQ�UHJLRQDO�SROLF\�

2QH RI WKH UHVXOWV RI WKH LQFUHDVLQJ FRPSHWLWLYHQHVV GHVFULEHG DERYH LV WKH FOHDUO\ LQFUHDVLQJ GLVSDULW\
EHWZHHQ HFRQRPLFDOO\ VWURQJ DQG HFRQRPLFDOO\ ZHDN UHJLRQV� &OHDU H[DPSOHV RI WKHVH GLYLVLRQV EHWZHHQ
SRRU DQG ULFK FDQ EH REVHUYHG LQ ,WDO\ LQ WKH VRXWK �WKH 0H]]RJLRUQR� RU LQ *HUPDQ\ EHWZHHQ (DVW DQG
:HVW *HUPDQ\� %XW LQ 6ZLW]HUODQG WRR� HFRQRPLF GLVSDULWLHV DUH LQFUHDVLQJ� +HUH LW LV DERYH DOO WKH
SHULSKHUDO PRXQWDLQ UHJLRQV� VXFK DV� IRU H[DPSOH� LQ :DOOLV� ZKLFK DUH IDOOLQJ EHKLQG WKH HFRQRPLFDOO\
VWURQJ FHQWUHV OLNH =XULFK� ,V LW QRZ WKH WDVN RI WKH VWDWH WR LQWHUYHQH KHUH WR FRUUHFW WKLV"

%DVLFDOO\ LW LV DVVXPHG WKDW LQ D OLEHUDO HFRQRP\� DV LQ 6ZLW]HUODQG� EDVHG RQ WKH LQGHSHQGHQW HFRQRPLF
SODQQLQJ RI VLQJOH LQGLYLGXDOV� WKH JHRJUDSKLF GLVWULEXWLRQ RI HFRQRPLF DFWLYLWLHV LV GHFLGHG E\ WKH PDUNHW�
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7KH VWDWH VKRXOG RQO\ LQWHUYHQH LI WKH UHVXOWV RI WKH PDUNHW HFRQRP\ GR QRW DJUHH ZLWK WKH KLJKHU VRFLDO
DQG SROLWLFDO REMHFWLYHV� ,I WKH REMHFWLYHV LQ D VWDWH DUH WR KDYH HTXDO OLYLQJ VWDQGDUGV LQ DOO SDUWV RI WKH
FRXQWU\� DQG VR WR DFKLHYH ERWK VRFLDO DQG SK\VLFDO FRKHVLRQ� EXW LI DW WKH VDPH WLPH� FOHDUO\ HVWDEOLVKHG
SK\VLFDO GLVSDULWLHV H[LVW� WKHQ WKH GHGXFWLRQ IROORZV WKDW WKHUH LV WKH QHFHVVLW\ IRU VWDWH UHJLRQDO RU
VWUXFWXUDO SROLF\� $W D WKHRUHWLF OHYHO� WKH UHDVRQV IRU WKLV QHFHVVLW\ FDQ EH HFRQRPLF DQG QRQ�HFRQRPLF�

• )RU DQ HFRQRPLF UHDVRQ� WKH FRQVHTXHQFHV RI D WRWDO PDUNHW V\VWHP DUH DFFHSWHG LQ SULQFLSOH� 'XH WR
WKH YDULRXV ZHDNQHVVHV RI WKH PDUNHW DQG RI PDUNHW IDLOXUHV� D OHVV WKDQ RSWLPDO SK\VLFDO DOORFDWLRQ RI
SURGXFWLRQ IDFWRUV FRPHV DERXW� DQG� ZLWK LW� GLVSDULWLHV DULVH� 5HVSRQVLEOH IRU WKLV� DUH� IRU H[DPSOH�
H[WHUQDO IDFWRUV� DQRPDORXV PDUNHWV� LQVWLWXWLRQDO EDUULHUV� LQVXIILFLHQW PDUNHW WUDQVSDUHQF\� DQG� LQ
SDUWLFXODU� OLPLWHG PRELOLW\ RI SURGXFWLRQ IDFWRUV� +HUH� WKH WDVN RI D UHJLRQDO SROLF\ LV WR PDNH DQ
RSWLPDO DOORFDWLRQ SRVVLEOH�

• $ VWDWH� KRZHYHU� GRHV QRW SXUVXH HFRQRPLF WDUJHWV DORQH� EXW DOVR VWULYHV IRU REMHFWLYHV RXWVLGH WKH
HFRQRPLF VSKHUH� 7KHVH FDQQRW RU FDQ RQO\ SDUWO\ EH DFKLHYHG E\ D IXQFWLRQLQJ PDUNHW� 7KHVH LQ�
FOXGH� IRU H[DPSOH� UHTXHVWV IRU GLVWULEXWLRQ RQ SROLWLFDO JURXQGV� FXOWXUDO�SROLWLFDO REMHFWLYHV �NH\�
ZRUG� ODQJXDJH PLQRULWLHV�� WKH GHVLUH IRU D VWDEOH VRFLHW\ IUHH IURP VRFLDO WHQVLRQ� RU DOVR IURP WKH
SRLQW RI YLHZ RI SROLWLFDO VHFXULW\� 7KHVH UHDVRQ WRR JLYH D FDXVH IRU WKH QHFHVVLW\ RI VWDWH HQWHUSULVH�

$JDLQVW WKH EDFNJURXQG RI WKHVH GLIIHULQJ H[SODQDWLRQV� UHJLRQDO SROLF\ XVXDOO\ SXUVXHV WKUHH REMHFWLYHV�
ZKLFK DUH� JURZWK� VWDELOLW\ DQG EDODQFLQJ� :KLOH WKH ILUVW WZR REMHFWLYHV IROORZ PRUH IURP HFRQRPLF
UHDVRQV� WKH ODWWHU LV� DERYH DOO� WKH SXWWLQJ RI VRFLDO�SROLWLFDO JRDOV LQ FRQFUHWH WHUPV�

7R DFKLHYH LWV REMHFWLYHV� UHJLRQDO VWUXFWXUDO SROLF\ KDV D ZLGH UDQJH RI DYDLODEOH WRROV� 7KHVH KDYH
FKDQJHG RYHU WKH \HDUV� ,Q WKH VHYHQWLHV� UHJLRQDO SROLF\ ZDV FRQFHUQHG DERYH DOO ZLWK WKH SURYLVLRQ RI
ODQG� ZLWK WUDIILF PHDVXUHV DQG ZLWK HQFRXUDJLQJ EXVLQHVV LQYHVWPHQW� 7RGD\ WKH WDVN�OLVW RI UHJLRQDO
SROLF\ DOVR LQFOXGHV� HQFRXUDJLQJ UHVHDUFK DQG GHYHORSPHQW� VXSSRUWLQJ 6WDUW�XS EXVLQHVVHV� PHDVXUHV IRU
HPSOR\HHV WR EHFRPH TXDOLILHG� PDUNHWLQJ DQG HQYLURQPHQWDO DGYLFH IRU EXVLQHVVHV� 7KHVH SODFH JUHDW
GHPDQGV RQ WKH FRRUGLQDWLRQ RI PDQ\ GLIIHUHQW DQG VRPHWLPHV FRQWUDGLFWRU\ REMHFWLYHV DQG PHDVXUHV�

7KHVH LQVWUXPHQWDO FKDQJHV LQ UHJLRQDO SROLF\ DUH WKH UHVXOW RI D PXOWLSOH FKDQJH RI SDUDGLJPV LQ WKH
GHYHORSPHQW WKHRULHV XQGHUO\LQJ WKLV SROLWLFDO ILHOG� :LWK WKLV� DQ HDUOLHU VWDWLF ZD\ RI ORRNLQJ DW LQGLYLGXDO
IDFWRUV PRYHV PRUH DQG PRUH WR DQ LQTXLU\ IRU SURFHVVHV ZKLFK KHOS RU KLQGHU UHJLRQDO GHYHORSPHQW�
7KLHUVWHLQ DQG :DOVHU ��������II�� GLVWLQJXLVK KHUH EHWZHHQ WKH WKUHH IROORZLQJ FKDQJHV RI SDUDGLJPV�

�� 7KH WKHRUHWLFDO DQJOH RI YLVLRQ FKDQJHV IURP DQ H[RJHQRXV WR DQ HQGRJHQRXV YLHZ� ,Q FODVVLFDO
HFRQRPLFV� WKH UHJLRQ LV RQO\ D NLQG RI FRQWDLQHU IRU HFRQRPLF UHODWLRQVKLSV� ,WV HFRQRPLF GHYHORS�
PHQW GHSHQGV RQ WKH QDWXUH RI LWV HFRQRPLF FRQQHFWLRQV ZLWK WKH RXWVLGH ZRUOG� 7KH FKDUDFWHULVWLFV
RI WKH FRQWDLQHU ´UHJLRQµ DUH WKXV OHVV LPSRUWDQW�

�� 7KLV PRGHO� KRZHYHU� DOORZV QR H[SODQDWLRQ IRU YDU\LQJ W\SHV RI GHYHORSPHQW LQ FRPSDUDEOH UHJLRQV�
*UDGXDOO\ WKH VSHFLDO TXDOLWLHV RI DUHDV KDYH EHHQ GLVFRYHUHG� +XPDQ DFWLYLWLHV DQG VRFLDO FRQQHFWLRQV
DUH LQIOXHQFHG E\ WKH SK\VLFDO DUHD� DQG LQIOXHQFH LW IXUWKHU� )URP WKLV� D GLUHFW SDWK OHDGV WR WKH
´HPEHGGLQJ FRQFHSWµ� ZKLFK PRYHV WKH UHJLRQDO�LQWHUQDO FRQWH[W RI HFRQRPLF GHYHORSPHQW LQWR WKH
FHQWUH �FI� 6WHUQEHUJ ������

�� 7KH WKHRUHWLFDO IRFXV LV WUDQVIHUUHG IURP D VWDWLF REVHUYDWLRQ RI ORFDWLRQ IDFWRUV WR WKDW RI GHYHORS�
PHQW SURFHVVHV� /RFDWLRQ WKHRULHV DUH FRQFHUQHG ZLWK WKH ORFDWLRQ FRQGLWLRQV IRU LQGLYLGXDO EXVL�
QHVVHV RU ZLWK WKH RSWLPDO ORFDWLRQ VWUXFWXUHV� ,PSRUWDQW LQYHVWLJDWLRQ DUHDV DUH WKH WUDGLWLRQDO IDF�
WRUV RI SURGXFWLRQ DQG GLVWULEXWLRQ RI JRRGV� ODERXU� UDZ PDWHULDOV� PHDQV RI WUDQVSRUW� DJJORPHUD�
WLRQ� HWF� 0DQ\ DVSHFWV RI UHDOLW\ DUH OHIW RXW� WKH QDWXUDO TXDOLWLHV RI D SDUWLFXODU DUHD� WKH W\SLFDO
EHKDYLRXU DQG SUHIHUHQFHV RI LWV FRQVXPHUV� WKH SROLWLFDO EDFNJURXQG WR WKH VSDWLDO GLVWULEXWLRQ�
KLVWRULFDO GHYHORSPHQW� DQG VR RQ� 7KDW LV ZK\� LQ WKH PHDQWLPH� WKH EHKDYLRXUDO DVSHFW KDV DOVR EHHQ
LQWHJUDWHG LQWR WKH WKHRULHV� ZKLFK H[WHQG IURP GHYHORSPHQW�FDSDEOH EXVLQHVV WR OHDUQLQJ UHJLRQ �FI�
3LRUH DQG 6DEHO ����� 0RUJDQ ������
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7KH WKHRUHWLFDO RULHQWDWLRQ WKHQ FKDQJHV DZD\ IURP SURGXFWLRQ IDFWRUV LQ WKH QDUURZ VHQVH WR DQ
RULHQWDWLRQ WRZDUGV LQWHUDFWLYH FRQQHFWLRQV EHWZHHQ LQVWLWXWLRQV DQG SURWDJRQLVWV� 7KH QHZ PRGHOV
LQWURGXFH HOHPHQWV RI FRRSHUDWLRQ LQWR WKH WKHRU\ IRUPV� 7KH TXDOLWDWLYHO\ QHZ HOHPHQW LV WKH QHW RI
FRPSDQ\ EXVLQHVV SURWDJRQLVWV� RI FRVW�VKDULQJ DQG FRRSHUDWLRQ DGYDQWDJHV� RI KLVWRULFDO DQG FXOWXUDO
LGHDV� DQG RI VRFLDO WLHV� 7KH UHODWLRQVKLSV EHWZHHQ WKH SURWDJRQLVWV DQG EXVLQHVV DUH ZRYHQ LQWR WKLV QHW�
,Q WKH ODVW WHQ WR ILIWHHQ \HDUV� WKH WKHRU\ RI LQQRYDWLYH VXUURXQGLQJV DQG QHWZRUNLQJ� DV ZHOO DV WKH
UHJLRQDO LQQRYDWLRQV PHWKRGV� KDYH GHYHORSHG IURP WKLV �FI� 0DLOODW ����� 6FKOHLFKHU�7DSSHVHU HW DO� �����
6WHUQEHUJ ������

7KH EDVLF LQVWUXPHQWV IRU D UHJLRQDO SROLF\ RI WKDW NLQG DUH ORFDWLRQ GHYHORSPHQW SROLF\� WKH FRPPXQLFD�
WLRQV SROLF\ DQG WKH UHODWLRQVKLS SROLF\�

• 7KH DLP RI WKH ORFDWLRQV GHYHORSPHQW SROLF\ LV WR JLYH WKH ORFDWLRQ DQ DWWUDFWLYH SHUIRUPDQFH
SURILOH DQG WR SUHVHQW LW DV D TXDOLW\�EUDQG SURGXFW� 7KH SROLF\ DLPV WR UHWDLQ H[LVWLQJ VWUHQJWKV E\
XVLQJ �ILQDQFLDO DQG SHUVRQQHO� UHVRXUFHV� DQG WR VWUDWHJLFDOO\ VWUHQJWKHQ DUHDV RI ZHDNQHVV� 7KLV FDQ
EH GRQH E\ SUHSDULQJ WKH LQIUDVWUXFWXUH� E\ ODQG PDQDJHPHQW� E\ PHDQV RI DQ HIIHFWLYH DQG FOLHQW
RULHQWHG DGPLQLVWUDWLRQ� ILQDQFLDO VXSSRUW� DQG E\ D �ORFDO� WD[DWLRQ SROLF\� $ SDUW RI WKLV WRR� LV WKH
SUHSDUDWLRQ DQG FDUH RI WKH VR�FDOOHG ´VRIWµ ORFDWLRQ IDFWRUV� IURP WKH HQYLURQPHQWDO DQG UHFUHDWLRQDO
TXDOLWLHV RI WKH UHJLRQ WR LWV FXOWXUDO SROLF\�

• 7KH FRPPXQLFDWLRQV SROLF\ LV FRQFHUQHG ZLWK LQFUHDVLQJ WKH UDWLQJ RI WKH QDPH UHFRJQLWLRQ� JLYLQJ
LQIRUPDWLRQ WR LQWHUHVWHG SDUWLHV DERXW RIIHUV� DQG JHQHUDOO\ FUHDWLQJ D SRVLWLYH LPDJH� $Q LPSRUWDQW
REMHFWLYH RI WKH FRPPXQLFDWLRQV SROLF\ LV WR PDNH WKH SURMHFWHG SLFWXUH DQG WKH SHUIRUPDQFH SLFWXUH
� WKDW LV� WKH ZLVK DQG WKH UHDOLW\ � DJUHH ZLWK HDFK RWKHU� 7KXV WKH FRPPXQLFDWLRQV SROLF\ IRFXVHV
ERWK LQWHUQDOO\ RQ WKH ORFDO SRSXODWLRQ� DV ZHOO DV H[WHUQDOO\ RQ SRWHQWLDO YLVLWRUV DQG LQYHVWRUV� 7KLV
LV GRQH WKURXJK DGYHUWLVLQJ� 35� IDLUV� H[KLELWLRQV� HYHQWV� DQG RWKHU IRUPV RI PDUNHWLQJ�

• 7KH UHODWLRQV SROLF\ VHUYHV WR ZLQ QHZ FOLHQWV �UHFUXLWPHQW�� NHHS H[LVWLQJ FOLHQWV �UHWHQWLRQ� DQG
ZLQ EDFN GLVVDWLVILHG FOLHQWV �UHFRYHU\�� 7KLV FRPHV DERXW E\ PDNLQJ DQG IROORZLQJ�XS SHUVRQDO
FRQWDFWV WKURXJK UHSUHVHQWDWLYHV RI WKH ORFDWLRQ� 5HODWLRQV SROLF\ GHPDQGV� LQ DGGLWLRQ WR RIIHQVLYH
FRPPXQLFDWLRQ DFWLRQ� FRPSUHKHQVLYH LQIRUPDWLRQ DERXW ´FOLHQW EHKDYLRXUµ�

7KRVH ZKR FDUU\ RXW UHJLRQDO SROLF\ DUH� LQ SULQFLSOH� DOO SURWDJRQLVWV ZKR FDQ KDYH DQ LQIOXHQFH RQ WKH
YDULDEOHV UHOHYDQW WR WKH ORFDWLRQ� 7R WKHVH EHORQJ� LQ DGGLWLRQ WR ORFDO SXEOLF ERGLHV� SULYDWH SURWDJRQLVWV�
VXFK DV EXVLQHVVHV� DVVRFLDWLRQV� DQG DOVR SXEOLFO\ UHJXODWHG ERGLHV� IRU H[DPSOH� LQ *HUPDQ\� WKH
&KDPEHU RI &RPPHUFH� 1RUPDOO\� KRZHYHU� WKH PDLQ SURWDJRQLVWV� FRPH DOPRVW H[FOXVLYHO\ IURP WKH
SROLWLFDO� DGPLQLVWUDWLYH V\VWHP� ,Q FRQQHFWLRQ ZLWK WKH DGPLQLVWUDWLYH RUJDQL]DWLRQ� D GLVWLQFWLRQ FDQ EH
PDGH KHUH EHWZHHQ VXSUDQDWLRQDO LQVWLWXWLRQV� OLNH WKH (XURSHDQ 8QLRQ� DQG WKRVH DW QDWLRQDO DQG VXE�
QDWLRQDO OHYHOV� VXFK DV WKH UHJLRQV DQG FRPPXQLWLHV� :LWKLQ WKLV PXOWL�OHYHO V\VWHP� KRZHYHU� YDU\LQJ
WDVNV FRQIURQW WKH LQGLYLGXDO SURWDJRQLVWV� 7KH VWDWXV RI WKH LQGLYLGXDO SURWDJRQLVWV LV WKHUHIRUH VWURQJO\
GHSHQGHQW RQ WKH VWUDWHJLF DOLJQPHQW RI WKH UHJLRQDO SROLF\� (FNH\ ���������� GLVWLQJXLVKHV KHUH EHWZHHQ
DQ ´RUGHULQJµ SROLWLFDO YDULDQW DQG D ´SURFHVVµ SROLWLFDO YDULDQW�

• )RU WKH RUGHULQJ SROLWLFDO YDULDQW LW LV DVVXPHG WKDW WKH UHJLRQDO VWUXFWXUDO SROLF\ LV FDUULHG RXW LQ D
V\VWHP RI FRPSHWLQJ UHJLRQV� 7KH SULPDU\ SURWDJRQLVWV RI WKH UHJLRQDO SROLF\� WKHUHIRUH� DUH WKH
UHJLRQV DQG FRPPXQLWLHV ZKLFK ZDQW WR LPSURYH WKHLU SRVLWLRQ LQ WKH FRPSHWLWLRQ EHWZHHQ UHJLRQV�
7KH VWDWH� RU WKH (XURSHDQ 8QLRQ� OLPLWV LWVHOI SXUHO\ WR VHWWLQJ WKH RUGHULQJ�SROLWLFDO IUDPHZRUN�
ZKLFK LV QHHGHG IRU IDLU FRPSHWLWLRQ EHWZHHQ UHJLRQV� 6SHFLDO DWWHQWLRQ LV SDLG KHUH WR WKH VXEVLGLDU\
SULQFLSOH� $Q LQWHU�UHJLRQDO ILQDQFLDO HTXDOL]DWLRQ VKRXOG HQVXUH WKDW QRW DOO WRR JUHDW GLVSDULWLHV
DSSHDU EHWZHHQ WKH SHUIRUPDQFH FDSDELOLWLHV RI ORFDO SXEOLF ERGLHV�

• )RU WKH SURFHVV SROLWLFDO YDULDQW� WKH VWDWH LV WKH FHQWUDO SURWDJRQLVW� ,W IRUPXODWHV IRU WKH LQGLYLGXDO
UHJLRQV D FHUWDLQ PRGHO LPDJH DQG WULHV WR DFKLHYH WKLV ZLWK VXLWDEOH WRROV� $ FKDUDFWHULVWLF RI WKLV
YDULDQW LV WKDW WKH VWDWH PDNHV WKH REMHFWLYHV DQG WKH UHTXLUHG WRROV FRPSXOVRU\ IRU WKH LQGLYLGXDO
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UHJLRQV� RU VHWV WKHP WKURXJK LQGLUHFWO\ LQ WKDW VXEVLGLHV DUH RQO\ SURYLGHG LI WKH UHJLRQV� FRPPXQL�
WLHV� RU DOVR EXVLQHVVHV� DFW LQ DFFRUGDQFH ZLWK VWDWH UHJXODWLRQV��

5HJLRQDO SROLF\� WKHUHIRUH� SRUWUD\V D W\SLFDO DUHD LQ D IHGHUDO V\VWHP WKDW LV DOZD\V PRYLQJ LQ D ILHOG RI
WHQVLRQ EHWZHHQ GHFHQWUDOL]DWLRQ DQG FHQWUDOL]DWLRQ� DQG ZKHUH D YDULHW\ RI GLIIHUHQW SURWDJRQLVWV IURP
YDU\LQJ SROLWLFDO OHYHOV DUH LQYROYHG� 7KLV H[WUHPH FRPSOH[LW\ RI SDUWLFLSDWLRQ QHFHVVLWDWHV WKDW WKH
UHJLRQDO SROLF\ WRR KDV WKH DSSURSULDWH LQVWUXPHQWV DYDLODEOH WR PDNH ´VXFFHVVµ WUDQVSDUHQW DQG VR DOVR WR
EH DEOH WR GRFXPHQW LWV ´ULJKW WR H[LVWµ� ,QIRUPDWLRQ RQ HIIHFWLYHQHVV KDV WKXV WR EH D QHFHVVDU\
FRPSRQHQW RI PRGHUQ UHJLRQDO SROLF\�

���� 7KH�UHJLRQDO�VWUXFWXUDO�SROLF\�RI�WKH�(XURSHDQ�8QLRQ�

(FRQRPLF FRQVLGHUDWLRQV ZHUH WKH PRVW LPSRUWDQW PRWLYDWLQJ IDFWRUV IRU WKH IRXQGLQJ RI WKH (XURSHDQ
&RPPXQLW\� ,Q WKH SUHDPEOH WR WKH IRXQGLQJ WUHDW\� WKH 7UHDW\ RI 5RPH� WKH (XURSHDQ &RPPXQLW\ VHWV
WKH REMHFWLYH ´WR OD\ WKH IRXQGDWLRQV RI DQ HYHU FORVHU XQLRQ DPRQJ WKH SHRSOHV RI (XURSHµ DQG ´WR
HQVXUH WKH HFRQRPLF DQG VRFLDO SURJUHVV RI WKHLU FRXQWULHV E\ FRPPRQ DFWLRQµ� $W WKDW WLPH QRW D VLQJOH
PHQWLRQ ZDV PDGH RI WKH SUREOHPV RI JHRJUDSKLF RU VRFLDO FRKHVLRQ� 6XVDQQH 7LHPDQQ� IRU PDQ\ \HDUV
3UHVLGHQW RI WKH (FRQRPLF DQG 6RFLDO &RPPLWWHH RI WKH (XURSHDQ 8QLRQ� JDYH DV UHDVRQ IRU WKLV WKDW WKH
IRXQGHUV RI WKH &RPPXQLW\� ² WRWDOO\ LQ NHHSLQJ ZLWK WKH QHRFODVVLFDO PRGHO ² DVVXPHG WKDW WKH
GLIIHUHQFHV EHWZHHQ WKH ZHDOWK\ DQG WKH SRRUHU UHJLRQV ZRXOG GLVDSSHDU LQ WKH FRXUVH RI WKH JUDGXDO
UHDOL]DWLRQ RI WKH FRPPRQ PDUNHW DQG DJULFXOWXUDO SROLF\ �FI� 7LHPDQQ ��������� 'HYHORSPHQWV WDXJKW
WKH IRXQGLQJ IDWKHUV RI WKH (8 WKDW RQ WKLV SRLQW WKH\ ZHUH ZURQJ�

$OUHDG\ LQ ���� IROORZLQJ WKH ILUVW H[SDQVLRQ RI WKH &RPPXQLW\� WKH (XURSHDQ &RPPXQLW\ IRXQG LWVHOI
IRUFHG WR WKLQN DERXW WKH FUHDWLRQ RI D ILQDQFLDO PHWKRG RI VXSSRUWLQJ WKH GLVDGYDQWDJHG UHJLRQV� 7R
VXSSOHPHQW WKH DOUHDG\ H[LVWLQJ (XURSHDQ 6RFLDO )XQG �(6)� DQG WKH (XURSHDQ $JULFXOWXUDO *XLGDQFH
DQG *XDUDQWHH )XQG �($**)�� LQ ���� WKH (XURSHDQ 5HJLRQDO 'HYHORSPHQW )XQG �()5(� ZDV VHW XS�
:LWK WKLV� WKH HFRQRPLF REMHFWLYHV RI WKH (XURSHDQ &RPPXQLW\� ZKLFK KDG� XS XQWLO WKHQ EHHQ
FKDUDFWHUL]HG E\ DOORFDWLRQ WDUJHWV� ZHUH VXSSOHPHQWHG E\ GLVWULEXWLRQ REMHFWLYHV� ,Q WKH FRXUVH RI WKH
\HDUV WKH (XURSHDQ UHJLRQDO SROLF\ JDLQHG LQFUHDVLQJ LPSRUWDQFH� 7KH SUREOHP RI UHJLRQDO GLVSDULWLHV
UHDFKHG QHZ GLPHQVLRQV ZLWK WKH LQWHJUDWLRQ RI QHZ FRXQWULHV DQG UHJLRQV �H�J� *UHHFH ����� 6SDLQ DQG
3RUWXJDO ����� (DVW *HUPDQ\ ������ 7KH SODQQHG HQODUJHPHQW RI WKH (8 ZLOO PDNH WKHVH SUREOHPV HYHQ
PRUH DFXWH� 7KH IRUPHU 3UHVLGHQW RI WKH (XURSHDQ &RPPLVVLRQ� -DFTXHV 'HORUV� GUHZ DWWHQWLRQ WR WKH
IDFW WKDW WKH KXJH LQFUHDVH LQ LPSRUWDQFH RI WKH (XURSHDQ SROLF\ RI FRKHVLRQ ZDV PLUURUHG E\ D PDUNHG
LQFUHDVH LQ WKH EXGJHW IXQGV� IURP ���� WR ����� � ��� ELOOLRQ ZDV DYDLODEOH LQ WRWDO IRU WKH WKUHH VWUXFWXUDO
IXQGV DQG WKHLU DVVRFLDWHG FRPPXQLW\ LQLWLDWLYHV� )RU WKH VWUXFWXUDO IXQGV SHULRG ��������� WKLV DPRXQW
ZDV VLJQLILFDQWO\ UDLVHG WR DURXQG ��� ELOOLRQ (XURV� ,Q UHFHQW \HDUV WKH UHODWLYH LPSRUWDQFH RI HDFK RI WKH
VWUXFWXUDO IXQGV KDV VKLIWHG LQ IDYRXU RI WKH ()5(� 7KH VKDUH RI WKH DJULFXOWXUDO IXQG� WKH ($**)� KDV
DFFRUGLQJO\ GHFOLQHG� DOWKRXJK LQ DEVROXWH WHUPV WKH ($**) UHWDLQV LWV VL]H�

,Q WKH VXSSRUW SHULRG ��������� WKH (XURSHDQ VWUXFWXUDO IXQGV DUH SXUVXLQJ WKUHH PDLQ JRDOV�

�� SURPRWLQJ WKH GHYHORSPHQW DQG VWUXFWXUDO DGMXVWPHQW RI UHJLRQV ZKRVH GHYHORSPHQW LV ODJJLQJ
EHKLQG�

�� VXSSRUWLQJ WKH HFRQRPLF DQG VRFLDO FRQYHUVLRQ RI DUHDV IDFLQJ VWUXFWXUDO GLIILFXOWLHV�

�� VXSSRUWLQJ WKH DGDSWDWLRQ DQG PRGHUQLVDWLRQ RI SROLFLHV DQG V\VWHPV RI HGXFDWLRQ� WUDLQLQJ DQG
HPSOR\PHQW�

:LWK WKH SXUVXLW RI WKHVH JRDOV� WKH &RPPXQLW\ EULQJV D KDUPRQLF� EDODQFHG DQG VXVWDLQDEOH GHYHORSPHQW
RI HFRQRPLF OLIH� WKH GHYHORSPHQW RI HPSOR\PHQW DQG KXPDQ UHVRXUFHV� WKH SURWHFWLRQ DQG LPSURYHPHQW
RI WKH HQYLURQPHQW� DQG WKH HOLPLQDWLRQ RI XQHTXDO WUHDWPHQW RI PHQ DQG ZRPHQ� DV ZHOO DV WKH
HQFRXUDJHPHQW RI HTXDO RSSRUWXQLWLHV �VHH &RXQFLO 5HJXODWLRQ �(&� QR �����������
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7KH SUHVHQW VWUXFWXUDO IXQG SHULRG FDQ EH IXQGDPHQWDOO\ GLVWLQJXLVKHG LQ VRPH RUJDQLVDWLRQDO FKDUDFWHULV�
WLFV IURP WKH SUHFHGLQJ SHULRG�

• 5HJLRQDO GHYHORSPHQW SROLF\ LV GHFHQWUDOL]HG ² LQ DFFRUGDQFH ZLWK WKH SULQFLSOH RI VXEVLGLDULW\ ² WR
WKH WUDQVSRVHG OHYHO� L�H� WR WKH UHVSHFWLYH UHJLRQV� 7KHVH DUH VROHO\ UHVSRQVLEOH IRU WKH WRWDO UHJLRQDO
SURJUDPPH� WKH SROLWLFDO�VWUDWHJLF GHFLVLRQ SURFHVVHV� WKH ILQDQFLDO DQG DGPLQLVWUDWLYH DUUDQJHPHQWV�
DV ZHOO DV IRU WKH FKHFNLQJ DQG DFKLHYHPHQW FRQWUROV� :LWKLQ WKH IUDPH RI WKH VWUXFWXUDO IXQGV UHJXOD�
WLRQV DQG LQ WKH JXLGHOLQHV IRU &RPPXQLW\ LQLWLDWLYHV� RQO\ RXWOLQH FRQGLWLRQV DUH JLYHQ E\ WKH (8 IRU
VHWWLQJ XS SURJUDPPHV� IRU RUJDQL]DWLRQ RI WKH GHFLVLRQ PDNLQJ DQG H[HFXWLYH SURFHVVHV� DQG� LQ
SDUWLFXODU� IRU FRQWURO DQG HYDOXDWLRQ� :LWKLQ WKHVH IUDPH� WKH LQGLYLGXDO UHJLRQV DUH UHODWLYHO\ IUHH�

• :KHUH UHJLRQDO GHYHORSPHQW SROLF\ LV FRQFHUQHG� D WXUQLQJ DZD\ IURP D ´FRQGLWLRQDOµ JRYHUQDQFH E\
PHDQV RI ODZV DQG VWDQGDUGV WR D JRYHUQDQFH ZKLFK LV RULHQWHG WRZDUGV WKH HIIHFWV RI SXEOLF SUR�
JUDPPHV DQG LQWHUYHQWLRQV� FDQ EH REVHUYHG� :KHUHDV LQ WKH SDVW� IRU WKH VWUXFWXUDO IXQGV VXSSRUW�
FRQFHUQ ZDV VLPSO\ IRU NHHSLQJ WR WKH H[LVWLQJ UHJXODWLRQV� HVSHFLDOO\ WKRVH FRQFHUQLQJ ODZV DERXW
FRPSHWLWLYHQHVV� DQG SD\LQJ DWWHQWLRQ WR ODZIXO ILQDQFLDO PDQDJHPHQW� WRGD\� LW LV WKH �DQWLFLSDWHG�
UHVXOWV ZKLFK DUH LQ WKH IRUHJURXQG� 7KH (8 WKHUHIRUH GHPDQGV WKDW HDFK UHJLRQ FDUULHV RXW DQ ([�
DQWH HYDOXDWLRQ RI WKH UHVSHFWLYH SURJUDPPH� WKH HVWDEOLVKLQJ RI TXDQWLILHG REMHFWLYHV DQG LQGLFDWRUV
IRU PHDVXULQJ RXWSXW DQG LPSDFW� HYHQ DW WKH OHYHO RI LQGLYLGXDO PHDVXUHV� )XUWKHUPRUH� DQ PLG�WHUP
DQG D ILQDO HYDOXDWLRQ RI HYHU\ SURJUDPPH LV REOLJDWRU\�

,QWHUHVWLQJO\� WKHVH IXQGDPHQWDO FRQWHQW DQG FRQFHSW FKDQJHV� ZKLFK DUH QRW LQ DFFRUGDQFH ZLWK WKH (8
UHJLRQDO SROLF\� KDYH EHHQ SDVVHG RQ IURP WKH RIILFLDOV WKHUH WR RWKHU SROLWLFDO�DGPLQLVWUDWLYH LQVWLWXWLRQV�
$ FOHDU LQIRUPDWLRQ VWDWHPHQW GLG QRW WDNH SODFH� 7KH FKDQJHV ZHUH ODUJHO\ ´KLGGHQµ LQ VRPH UHJXODWLRQ
RU UHFRPPHQGDWLRQ� 2QO\ LQ WKH FRXUVH RI WKH UHVSHFWLYH DSSURYDO SURFHGXUHV IRU LQGLYLGXDO UHJLRQDO
SURJUDPPHV GLG WKHVH FKDQJHV DSSHDU DV D FHQWUDO WKHPH� ZKLFK WKHQ OHG RIWHQ WR FRQVLGHUDEOH FRQIOLFW
EHWZHHQ WKH (8 DQG WKH UHJLRQDO OHYHOV�

���� $Q�LQWHUPHGLDWH�FRQFOXVLRQ�

• )URP WKH GHYHORSPHQWV GHVFULEHG DERYH� LW FDQ EH FRQFOXGHG ² DW OHDVW FRQFHSWXDOO\ ² WKDW WKH
UHJLRQDO SROLF\ RI WKH (8 KDV EURXJKW LQ HOHPHQWV WKDW VKRZ JUHDW VLPLODULW\ WR WKRVH RI 130�

• ,Q WKH DUHD RI UHJLRQDO SROLF\� WKH (8 LV ZLWKGUDZLQJ PRUH DQG PRUH IURP WKH RSHUDWLRQDO DVSHFW DQG
LV EHFRPLQJ DQ HQDEOLQJ DXWKRULW\� 7KLV GHYHORSPHQW FRUUHVSRQGV WR WKDW RI WKH 130� ZKLFK LV
RIWHQ FLWHG DV D SROLWLFDO SULQFLSOH RI WKH FKDQJH IURP DQ H[HFXWLYH WR DQ HQDEOLQJ VWDWH� �FI 6FKHGOHU
������

• 7KH (8 QR ORQJHU GLUHFWV LPSOHPHQWDWLRQ E\ PHDQV RI OHJDO UHJXODWLRQV DQG LQWHUYHQWLRQV� EXW E\
RXWSXW DQG RXWFRPH UXOHV�

7KHVH IHDWXUHV ZHUH QRW WKH VXEMHFW RI SUDFWLFDO UHJLRQDO SROLF\� +DQGOLQJ WKHP LV VWLOO XQIDPLOLDU�
'LVFXVVLRQ LV VWLOO SDUWO\ D OLWWOH LPPDWXUH� 1HYHUWKHOHVV� WKH\ DUH D SUDFWLFDO UHDOLW\� )URP LW WKH IROORZLQJ
WKUHH WKHVHV FDQ EH WDNHQ IRU IXUWKHU GLVFXVVLRQ DQG H[DPLQDWLRQ�

7KHVLV �� 7KH FRQFHSW RI 130 LV GHILQLWLYHO\ UHODWHG WR WKH QHZ SUDFWLFDO UHJLRQDO SROLF\ RI WKH (8� 7KH
OHVVRQV IURP WKH 130 DUH DOVR UHOHYDQW WR WKLV (XURSHDQ SROLWLFDO DUHD�

7KHVLV �� 7KH QHFHVVDU\ FKDQJHV ZKLFK DFFRPSDQ\ 130 HOHPHQWV PXVW DOVR EH FDUULHG RXW LQ WKH DUHD RI
SUDFWLFDO (8 UHJLRQDO SROLF\� 7KLV HVSHFLDOO\ DSSOLHV WR WKH LPSOHPHQWDWLRQ RI WKH QHZ RSHUD�
WLRQDO WRROV�

7KHVLV �� 7KH LQWHUGLVFLSOLQDU\ GLDORJXH EHWZHHQ SXEOLF PDQDJHUV DQG UHJLRQDO SROLWLFLDQV PXVW EH
VWUHQJWKHQHG LQ ERWK GLUHFWLRQV� 5HJLRQDO SROLF\ FDQ OHDUQ IURP 130 H[SHULHQFH� )RU 130�
LQWHUYHQWLRQ LQ UHJLRQDO SROLF\ PHDQV D QHZ FKDOOHQJH IRU SUDFWLFH DQG VFLHQFH�
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�� $QDO\VLV���,V�WKH�RULHQWDWLRQ�WRZDUGV�RXWFRPH�LQ�UHJLRQDO�SROLF\�
UHODWHG�WR�WKH�130"��

���� &HQWUDO�SRLQWV�RI�130�

,Q D QHZ SXEOLFDWLRQ �VHH 0F/DXJKOLQ HW DO� ����� D UDQJH RI LQWHUQDWLRQDOO\ DFWLYH DXWKRUV VXPPDULVHG WKH
GHYHORSPHQW RI 130 ZRUOGZLGH� $OO LQ DOO WKH\ KDYH FRPH WR WKH FRQFOXVLRQ WKDW� DOWKRXJK WKH
WHUPLQRORJ\ LQ GLIIHUHQW FRXQWULHV DQG FXOWXUDO UHJLRQV DUH FRPSDUDEOH� WKH UHVSHFWLYH DSSOLFDWLRQV FOHDUO\
GLIIHU IURP HDFK RWKHU� (YHQ VR� 130 LV D SKHQRPHQRQ WKDW� ZKHQ H[DPLQHG QHXWUDOO\� FDQQRW EH
GLVPLVVHG E\ GLVFXVVLRQ� 3ROOLWW ������ FRPHV WR WKH FRQFOXVLRQ WKDW LW LV H[FHSWLRQDOO\ GLIILFXOW FOHDUO\ WR
GHWHUPLQH WKH HIIHFWV RI 130 FDXVDOO\� 1HYHUWKHOHVV� FHUWDLQ SRVLWLYH HIIHFWV DUH FOHDUO\ UHFRJQLVDEOH� EXW
DOVR �QHJDWLYH� VLGH�HIIHFWV� 2WKHU UHVXOWV� IRU LQVWDQFH� WKH UHGXFWLRQ RI VWDIILQJ� FDQQRW ZLWK FHUWDLQW\ EH
DVFULEHG WR 130� $V LV DOZD\V WKH FDVH� 130 LV D IDFWRU LQ (XURSHDQ FRXQWULHV� HYHQ LI LW LV DOVR RQH ZLWK
PRUH RU OHVV LPSRUWDQFH �FI� 6FKHGOHU DQG 3URHOOHU ������ 7KLV FRQFHSW� WKHUHIRUH� RXJKW DOVR WR KDYH DQ
HIIHFW RQ WKH DFWLYLWLHV RI WKH (8 � WKH 130 ´SKLORVRSK\µ WKRXJKW WR ILQG H[SUHVVLRQ LQ WKH (8
SURJUDPPHV�

$FFRUGLQJ WR %DU]HO\ �%DU]HOD\ ������ SXEOLF PDQDJHPHQW FDQ EH VHHQ LQ WZR IRUPV RI EXVLQHVV
PDQDJHPHQW UHVHDUFK� RUJDQL]DWLRQDO�WKHRUHWLFDO DQG FRQWURO�WKHRUHWLFDO� 2VERUQH DQG 0F/DXJKOLQ
�2VERUQH DQG 0F/DXJKOLQ ����� ULJKWO\ ZLGHQ 130 IURP WKH SXUHO\ RUJDQL]DWLRQDO SRLQW RI YLHZ IXUWKHU
LQ WKH GLUHFWLRQ RI ´JRYHUQDQFH DV WKH SUH�HPLQHQW WDVN RI SXEOLF PDQDJHPHQW�µ )RU WKH H[LVWLQJ
GLVFXVVLRQ� WKRXJK� FRQWURO�WKHRUHWLFDO TXHVWLRQ IRUPXODWLRQV DUH LQ WKH IRUHJURXQG� ,Q WKLV ZD\�
H[DPLQDWLRQ LV IRFXVHG RQ WKH IROORZLQJ HOHPHQWV IRU LQYHVWLJDWLRQ�

• &RQWURO ZLWK UHJDUG WR HIIHFWV� &OHDU H[�DQWH UHFRJQLWLRQ RI WKH UHVXOWV WR EH DFKLHYHG LQ WKH
IUDPHZRUN RI D SROLWLFDO SURJUDPPHV�

• /LQNLQJ RI UHVSRQVLELOLW\ IRU SHUIRUPDQFH DQG EXGJHW� 7KH W\LQJ RI DOORFDWHG UHVRXUFHV WR
SUHYLRXVO\ GHILQHG SHUIRUPDQFH REMHFWLYHV� ZKLFK DUH WR EH DFKLHYHG ZLWK WKHVH UHVRXUFHV� LQ RUGHU
WKDW WKH SULQFLSOH RI ILVFDO HTXLYDOHQFH LV WDNHQ PRUH LQWR DFFRXQW�

• ,QFOXVLRQ RI FXVWRPHUV� &XVWRPHUV UHTXHVWV DUH WDNHQ GLUHFWO\ LQWR DFFRXQW E\ WKH DGPLQLVWUDWLRQ RQ
GHFLVLRQV DERXW SXEOLF VHUYLFHV �L�H� E\SDVVLQJ WKH WUDGLWLRQDO ´SROLWLFDOµ WUDFN� FLWL]HQ Æ SROLWLFLDQ Æ
DGPLQLVWUDWLRQÆ FLWL]HQ �FI� 6FKHGOHU DQG )HOL[ ������

• 0DUNHW PHFKDQLVPV� GHOLEHUDWH LQFOXVLRQ RI PDUNHW�W\SH PHFKDQLVPV DV HOHPHQWV RI WKH QHZ
FRQWURO�

7KHVH IRXU HOHPHQWV VKRXOG WKHQ LQ WKH IXWXUH EH PRUH FORVHO\ H[DPLQHG ZLWK UHIHUHQFH WR (8 UHJLRQDO
SROLF\�

���� (OHPHQWV�VLPLODU�WR�130�LQ�(XURSHDQ�UHJLRQDO�SROLF\�

7KH VXSSRUW IRU GHYHORSPHQW LQ WKH UHJLRQV LV FKDUDFWHULVHG E\ D YHU\ FRPSOLFDWHG FKDLQ RI HIIHFWV� :KDW
HIIHFW DQ DFWXDO PHDVXUH KDV RQ WKH UHJLRQDO HFRQRP\ FDQ IUHTXHQWO\ RQO\ EH DSSUR[LPDWHO\ MXGJHG� ,Q
DGGLWLRQ� UHJLRQDO SROLF\ RIWHQ FRQVLVWV RI D ZKROH EXQGOH RI VXSSOHPHQWDU\ PHDVXUHV� 3ROLWLFLDQV RIWHQ
IRUPXODWH UHJLRQDO SROLF\ REMHFWLYHV YHU\ XQFOHDUO\ ² SHUKDSV MXVW EHFDXVH LW LV VR GLIILFXOW WR HVWDEOLVK WKH
HIIHFWV� 7KLV GRHV QRW VRXQG PXFK OLNH ´HIIHFW�RULHQWDWLRQµ DQG ´HIILFLHQF\ UHYROXWLRQµ� WZR NH\ SKUDVHV
IURP WKH YRFDEXODU\ RI 130� (YHQ VR� DV LQ RWKHU SROLWLFDO ILHOGV� HOHPHQWV RI 130 KDYH DOVR FRPH
WKURXJK LQWR (XURSHDQ UHJLRQDO SROLF\�

7KH FXUUHQW (8 VWUXFWXUDO IXQG SROLF\ LV VWURQJO\ PDUNHG E\ WKH HVVHQFH RI HIIHFW�RULHQWDWLRQ� ´*RDO�
VHWWLQJµ DQG ´FRQWURO RI HIIHFWVµ FDQ EH IRXQG ZLWK XQPLVWDNHDEOH FODULW\ LQ WKH FXUUHQW (XURSHDQ
VWUXFWXUDO IXQG UHJXODWLRQV� $W WKH WDUJHW OHYHO� WKH WKUHH PDLQ REMHFWLYHV RI WKH VWUXFWXUDO IXQG UHJXODWLRQV
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KDYH DOUHDG\ EHHQ PHQWLRQHG DERYH� ,Q DGGLWLRQ� WKH (8 FRQWLQXDOO\ VWUHVVHV LQ LWV FXUUHQW SROLF\ WKH VR�
FDOOHG ´FURVV�VHFWLRQ DLPVµ IRU WKH DUHDV FRPSHWLWLYHQHVV DQG LQQRYDWLRQ RI 60(·V� HPSOR\PHQW DQG
KXPDQ UHVRXUFHV� HQYLURQPHQW DQG HTXDO RSSRUWXQLWLHV� �$OO PHDVXUHV VKRXOG EH XVHG WR HQFRXUDJH WKHVH�
)RU WKH FRPPXQLW\ LQLWLDWLYHV� ,17(55(*� /($'(5� 85%$1� DQG (48$/� D VSHFLDO REMHFWLYHV OLVW
ZDV VHW XS WRR� 7KH FRQWURO RI WKH HIIHFWV LV JLYHQ PRUH YDOXH WKURXJK WKH XSZDUG UHYDOXDWLRQ RI WKH
HYDOXDWLRQ DQG RI WKH PRQLWRULQJ V\VWHP� 7KH PRQLWRULQJ KDV PRUH WKH SXUSRVH RI FORVHO\ REVHUYLQJ WKH
IROORZLQJ RI WKH UXOHV DQG UHDFKLQJ WKH JRDO LQ WKH DUHD RI WKH LPSOHPHQWDWLRQ RI D VWUXFWXUDO IXQG
SURJUDPPH� 2Q WKH RWKHU KDQG� HYDOXDWLRQ VKRXOG NHHS WKH HIIHFWV RI WKH SURJUDPPH RQ WDUJHW� (YHU\
LQWHUYHQWLRQ LV WR EH DFFRPSDQLHG E\ WKUHH HYDOXDWLRQV� 7KH H[�DQWH HYDOXDWLRQ VKRXOG ILUVW RI DOO DVVHVV WKH
VXLWDELOLW\ IRU WKH UHJLRQDO SUREOHPV� WKH PLG WHUP HYDOXDWLRQ VKRXOG VXPPDULVH WKH ILUVW UHVXOWV� WKH H[ SRVW

HYDOXDWLRQ VKRXOG JLYH LQIRUPDWLRQ DERXW WKH HIIHFWV DQG WKH HIILFLHQF\ RI WKH LQWHUYHQWLRQ�

:LWK WKH /LQNLQJ RI SHUIRUPDQFH DQG EXGJHW UHVSRQVLELOLWLHV D IXUWKHU HOHPHQW RI 130 DSSHDUV DW
WKH (XURSHDQ OHYHO� ,Q WKH QHZ VWUXFWXUDO IXQG SHULRG WKH (8 SURYLGHV WKH JOREDO REMHFWLYHV� ZKLFK FRPH
ZLWK DQ DZDUG RI WKH ILQDQFLDO PHDQV� 6R WKH UHVSRQVLELOLW\ IRU DFKLHYLQJ UHVXOWV LV QRZ SODFHG ZLWK WKH
SURJUDPPH UHJLRQV� 7KH EXGJHW IRU D SURJUDPPH LV PDGH XS RI (8�VWUXFWXUDO IXQGV PHDQV �XS WR �����
DQG RI SXEOLF DQG SULYDWH PHDQV WRJHWKHU IURP WKH UHVSHFWLYH SURJUDPPH UHJLRQV� 7KH ILQDQFLDO
VRYHUHLJQW\ RYHU WKH SURJUDPPH�EXGJHW OLHV ZLWK WKH UHJLRQDO SURJUDPPH�SDQHO � ZLWKLQ WKH IUDPHZRUN
RI WKH SURFHGXUDO OLPLWV�

7KH UHFLSLHQWV RI WKH RXWFRPH ² LQ WKH HQG WKHVH DUH WKH ORFDO SURWDJRQLVWV RI WKH UHJLRQDO GHYHORSPHQW ²
FDQ EH VHHQ DV FXVWRPHUV RI WKH VWUXFWXUDO�IXQGV SURJUDPPH� 7KH VWURQJ DOLJQPHQW RI WKH FXUUHQW
PHDVXUH VXSSRUWV RQ UHJLRQDO GHPDQGV� ERWWOHQHFNV� DQG SRWHQWLDOV LV DQ H[SUHVVLRQ RI FXVWRPHU UHODWLRQV
RI WKH VWUXFWXUH IXQG SURJUDPPHV� 7KH LQWHUHVWV RI WKH ´FXVWRPHUVµ DUH LQWHJUDWHG LQWR WKH HVWDEOLVKPHQW
RI WKH SURJUDPPHV WKURXJK GLUHFW FRQWULEXWLRQ RI WKH UHFLSLHQWV DQG WKH UHJLRQDO DQDO\VLV FDUULHG RXW
EHIRUH� DFFRUGLQJ WR WKH SUHFRQGLWLRQV RI WKH (8�

)LQDOO\� FRPSHWLWLYH HOHPHQWV DSSHDU LQ UHJLRQDO SROLF\ DV ZHOO� ,Q WKH UHJLRQDO GHYHORSPHQW SUR�
JUDPPHV VXFK DV /($'(5 RU ,17(55(*� WKHVH HOHPHQWV DUH HYLGHQW� DERYH DOO� LQ WKH FKRLFH RI
SURMHFWV WR EH VXSSRUWHG� 3URMHFWV FDQ EH SXW IRUZDUG WR UHFHLYH �ILQDQFLDO� PHDQV IRU LQGLYLGXDO PHDVXUHV
RI WKH UHJLRQDO SURJUDPPH� 7KH SURMHFW ZKLFK EHVW PHHWV WKH FKDOOHQJH LV FKRVHQ� 7KLV PHWKRG DOVR
HQFRXUDJHV WKH FRRSHUDWLRQ EHWZHHQ WKRVH UHVSRQVLEOH IRU SXEOLF SURMHFWV� 7KH\ DSSO\ WRJHWKHU IRU RQH
JUDQW ² DQG� LQ PDQ\ FDVHV� ODWHU PDNH RQH ZULWWHQ DSSOLFDWLRQ IRU WKH DFWXDO ZRUN�

���� &DVH�VWXG\��7KH�&RPPXQLW\�,QLWLDWLYH�,17(55(*�

7KH (8 FDQ GHFLGH RQ VR FDOOHG FRPPXQLW\ LQLWLDWLYHV WR VROYH LQGLYLGXDO SUREOHPV ZLWKLQ WKH (XURSHDQ
&RPPXQLW\� 7KH FRPPXQLW\ LQLWLDWLYH ,17(55(* VXSSRUWV WKH WUDQV�ERXQGDU\� WUDQV�QDWLRQDO DQG
DFURVV�UHJLRQV FRRSHUDWLRQ RQ D UHJLRQDO OHYHO� 7KH VXSSRUW RI WKH WUDQV�ERXQGDU\ FRRSHUDWLRQ RQ WKH
EDVLV RI VWUXFWXUDO IXQGV VWDUWHG LQ ���� ZLWK IRXUWHHQ WUDQV�ERXQGDU\ SLORW SURMHFWV ZKLFK DOUHDG\
LQFOXGHG 6ZLVV FDQWRQV�� 7KH FRPPXQLW\ LQLWLDWLYH ,17(55(* ZDV ILUVW XVHG LQ ����� ,Q WKH ILUVW SKDVH
RI WKH ,17(55(* VXSSRUW� SURMHFWV LQ �� (XURSHDQ ERUGHU UHJLRQV ZHUH VXSSRUWHG ZLWK D WRWDO EXGJHW
RI � ���� ELOOLRQ�� ,Q WKH VHFRQG SKDVH RI ,17(55(* �,17(55(* ,,�� �� DUHDV ZHUH VXSSRUWHG ZLWK
���� ELOOLRQ� 0RVWO\ WKH SURMHFWV ILQDQFHG ZHUH SURMHFWV ZKLFK FRQWULEXWHG WR WKH JURZWK RI WKH HFRQRP\
DQG KHOSHG WR UHGXFH UHVWUDLQWV FDXVHG E\ WKH ERUGHU VLWXDWLRQ �'UHZHOOR �����

� 8QWLO WRGD\ WKH 6ZLVV FDQ SDUWLFLSDWH LQ WUDQV�ERXQGDU\ (8 SURMHFWV� WRR� 2Q FRQWUDU\ WR WKHLU QHLJKERXUV
WKH\ GR QRW UHFHLYH PRQH\ IURP (8�VWUXFWXUH IXQGV� EXW IURP WKH 6ZLVV )HGHUDO 'HFLVLRQ RQ ,17(55(*�
7KH DOORFDWLRQ RI WKH IXQGV LV PDGH LQ WKH VDPH ZD\ DV DW WKH (8�

� 7KH PHQWLRQHG EXGJHW LV H[FOXVLYHO\ (8 FRQWULEXWLRQ� $FFRUGLQJ WR WKH SULQFLSOH RI FR�ILQDQFLQJ WKH
UHVSHFWLYH SDUWQHUV DQG QDWLRQV KDYH WR EULQJ LQ DW OHDVW WKH VDPH DPRXQW IRU HDFK SURJUDPPH�
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7KH FXUUHQW SKDVH ,17(55(* ,,, ZDV SDVVHG E\ WKH (8 FRXQFLO RI PLQLVWHUV DQG WKH (XURSHDQ
SDUOLDPHQW LQ ����� )RU WKH SHULRG RI VXSSRUW ���������� ���� ELOOLRQ � IURP UHVRXUFHV RI (8 VWUXFWXUDO
IXQGV ZLOO EH DYDLODEOH IRU WKH FRPPXQLW\ LQLWLDWLYHV� ,Q WKH JXLGHOLQHV RI WKH (8�&RPPLVVLRQ IURP WKH
���������� WKH DLPV DQG WKH SULQFLSOHV RI WKH FRPPXQLW\ LQLWLDWLYH ,17(55(* ,,, DUH FOHDUO\ UHJXODWHG�
7KH ERWWRP OLQH RI ,17(55(* LV WR PDNH VXUH WKDW QDWLRQDO ERUGHUV DUH QRW UHVWUDLQWV WR WKH HTXDO
GHYHORSPHQW DQG LQWHJUDWLRQ RI DUHDV RI WKH (XURSHDQ &RPPXQLW\� ,17(55(* KDV VHW LWVHOI WKUHH PDLQ
JRDOV EDVHG RQ WKH H[SHULHQFHV RI WKH SDVW ,17(55(* SKDVHV �DQG WKH UHVXOWV RI WKHLU HYDOXDWLRQ��

�� 6XSSRUW RI DQ LQWHJUDWHG UHJLRQDO GHYHORSPHQW RI QHLJKERXULQJ ERUGHU DUHDV� LQFOXGLQJ DUHDV RQ WKH
RXWVLGH ERUGHUV RI WKH (XURSHDQ 8QLRQ DQG FHUWDLQ ERUGHUV GHOLQHDWHG E\ WKH VHD�

�� &RQWULEXWH WR D KDUPRQLRXV LQWHJUDWLRQ RI UHJLRQV ZLWKLQ WKH (8

�� ,PSURYHPHQW RI SROLWLFV RI GHYHORSPHQW DQG ERQGLQJ RU SROLFLHV ZKLFK DUH FRQQHFWHG WR GHYHORS�
PHQW DQG ERQGLQJ WKURXJK WUDQVQDWLRQDO DQG LQWHUUHJLRQDO FRRSHUDWLRQ

7R DFKLHYH WKHVH JRDOV IRU GHYHORSLQJ FRRSHUDWLRQ WKH IROORZLQJ JXLGHOLQHV ZHUH FKRVHQ�

• -RLQW WUDQV�ERXQGDU\ VWUDWHJLHV DQG SURJUDPPHV IRU GHYHORSPHQW

• :RUNLQJ DV SDUWQHUV DQG D ERWWRP�XS SKLORVRSK\

• 8QGHUVWDQGLQJ RI WKH JHQHUDO LQWHUYHQWLRQ VWUDWHJ\ RI WKH VWUXFWXUDO IXQGV

• 6WUHQJWKHQLQJ RI WKH LQWHJUDWHG DSSURDFK GXULQJ LPSOHPHQWDWLRQ

• (IIHFWLYH FRRUGLQDWLRQ EHWZHHQ ,17(55(* ,,, DQG RWKHU SROLWLFDO LQVWUXPHQWV

,Q WKH *HQHUDO 5HJXODWLRQ IRU WKH VWUXFWXUDO IXQGV DQG LQ WKH ,17(55(*� JXLGHOLQHV� WKH (8 KDV VHW RXW
WKH IUDPHZRUN IRU WKH SURFHVV RI SURJUDPPLQJ� WKH RUJDQL]DWLRQ RI SURFHVVHV RI GHFLVLRQ PDNLQJ DQG
FDUU\LQJ RXW WKH GHFLVLRQV DQG HVSHFLDOO\ IRU FRQWUROOLQJ DQG HYDOXDWLQJ� $V ZHOO� WKH HOLJLEOH DUHDV KDYH
EHHQ GHILQHG E\ WKH (8� :LWKLQ WKH JLYHQ IUDPHZRUN� WKH LQGLYLGXDO ERUGHU UHJLRQ KDYH URRP WR LQWHJUDWH
WKHLU RZQ GHYHORSPHQW LGHDV LQWR WKH SURFHVV� 7KH UHJLRQDO ERGLHV DUH DV PXFK VHOI�UHVSRQVLEOH DV
SRVVLEOH IRU SURJUDPPLQJ� WKH SROLWLFDO�VWUDWHJLF GHFLVLRQ PDNLQJ SURFHVVHV� WKH FRPSOHWH ILQDQFLDO DQG
DGPLQLVWUDWLYH KDQGOLQJ DV ZHOO DV WKH FRQWUROOLQJ DQG PHDVXULQJ RI VXFFHVV�

����� 7KH (8�IUDPHZRUN IRU UHJLRQDO ,17(55(*�3URJUDPPHV

*XLGHOLQHV IRU SURJUDPPLQJ

,W LV QHFHVVDU\ IRU DQ ,17(55(* UHJLRQ WR GHYHORS D &RPPXQLW\ ,QLWLDWLYH 3URJUDPPH �&,3� DV ZHOO DV
D 3URJUDPPH 6XSSOHPHQW WR EH HOLJLEOH WR UHFHLYH (8 PRQH\� 7KH &,3 LV WKH FHQWUDO GRFXPHQW IRU
GHFLVLRQ DQG LQFOXGHV WKH FRQFUHWH JRDOV DQG SRLQWV RI HPSKDVLV IRU WKH HQWLUH SURJUDPPH� ,W DOVR
LQFOXGHV WKH GLVWULEXWLRQ RI WKH ILQDQFLDO UHVRXUFHV DPRQJ WKH SULRULWLHV DV ZHOO WKH HQWLUH KDQGOLQJ RI WKH
SURJUDPPH� 7KH (8 WKDW H[SHFWV WKDW TXDQWLILHG REMHFWLYHV KDYH DOUHDG\ EHHQ VHW IRU WKH SURJUDPPH E\
WKLV VWDJH� 7KH &,3 WKHQ QHHGV WR EH DFFHSWHG E\ WKH (8� ,Q WKH VSLULW RI WKH 130 WHUPLQRORJ\ WKH &,3
FDQ EH VHHQ DV DQ DJUHHPHQW RQ RXWSXWV EHWZHHQ WKH (8 DQG WKH ERUGHU UHJLRQ� 7KH 3URJUDPPH
6XSSOHPHQW VXEVWDQWLDWHV WKH DJUHHPHQW RQ WKH RXWSXWV� ,Q FRQWUDVW WR WKH &,3 WKHUH LV QR DXWKRUL]DWLRQ
IURP WKH (8 QHFHVVDU\ IRU WKH 6XSSOHPHQW 3URJUDPPH� 7KH (8 KDV FOHDU UHTXLUHPHQWV IRU WKH VWUXFWXUH
RI WKH &,3� 7KH &,3 PXVW EH EDVHG RQ D 6:27 DQDO\VLV �6WUHQJWKV ² :HDNQHVVHV ² 2SSRUWXQLWLHV ²
7KUHDWV� RI WKH SURJUDPPH DUHD� ,W QHHGV WR KDYH EHHQ GHYHORSHG WKURXJK EURDG EDVHG KHDULQJV
DFFRUGLQJ WR WKH SULQFLSOHV RI WKH ERWWRP�XS DSSURDFK DQG WKH SULQFLSOHV RI SDUWQHUVKLS �L�H� LQFOXGLQJ DOO
VRFLDO SDUWQHUV DQG 1*2V�� 7KH JRDOV RI WKH &,3 PXVW EH FKHFNHG FDUHIXOO\ DQG YHULILHG LQ DQ H[WDQW�
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HYDOXDWLRQ ZLWK UHVSHFW WR WKHLU FRPSDWLELOLW\ ZLWK RWKHU (8 SROLF\ DQG WKH H[SHFWHG RXW�FRPHV�� 7KH
HYDOXDWLRQ KDV WR EH FDUULHG RXW E\ VRPHERG\ ZKR ZDV QRW LQYROYHG LQ WKH SURFHVV RI GHYHORSLQJ WKH
SURJUDPPH�

*XLGHOLQHV IRU SURFHVVHV RI GHFLVLRQ�PDNLQJ DQG LPSOHPHQWDWLRQ

7KH (8 PDNHV D FOHDU VHSDUDWLRQ LQ WKH JXLGHOLQHV IRU WKH RSHUDWLRQDO RUJDQL]DWLRQ EHWZHHQ UHVSRQVLELOLW\
IRU SROLWLFDO�VWUDWHJLF GHFLVLRQV� WKH FRQFUHWH SURJUDPPH GHYHORSPHQW� WKH UHOHDVH RI ILQDQFLDO PHDQV� DQG
WKH ILQDQFLDO FRQWURO� 7KLV VHSDUDWLRQ JRHV VR IDU WKDW WKH (8�&RPPLVVLRQ LQVLVWV WKDW WKH VR�FDOOHG
DGPLQLVWUDWLYH DXWKRULW\� UHVSRQVLEOH IRU SURJUDPPH GHYHORSPHQW� DQG WKH VR�FDOOHG SD\PHQW SRLQW�
UHVSRQVLEOH IRU WKH ILQDQFLDO VLGH� PD\ QRW EH KRXVHG LQ WKH VDPH DGPLQLVWUDWLYH XQLW� )XUWKHUPRUH� WKH
(8 GHPDQGV WKDW LQ WKH FRPSRVLWLRQ RI WKH VWUDWHJLF GHFLVLRQ�PDNLQJ ERDUG� WKH VR�FDOOHG DFFRPSDQ\LQJ
FRPPLWWHH� WKH SULQFLSOHV RI SDUWQHUVKLS DQG JHQGHU PDLQVWUHDPLQJ VKRXOG EH WDNHQ LQWR DFFRXQW�

*XLGHOLQHV IRU PRQLWRULQJ� FRQWUROOLQJ DQG HYDOXDWLRQ

)URP WKH 130 VWDQGSRLQW� WKH PRVW LQWHUHVWLQJ SDUW RI WKH JHQHUDO JXLGHOLQHV RI WKH (8 LV WKH ZKROH DUHD
RI PRQLWRULQJ� FRQWUROOLQJ DQG HYDOXDWLRQ RI WKH ,17(55(*�,,, SURJUDPPH� 7KH (8 PDNHV IRU WKLV
YHU\ H[WHQVLYH JXLGHOLQHV ZKLFK HQFRPSDVV DVSHFWV RI ERWK SURFHGXUH DQG FRQWHQW� ,Q FRQWUDVW WR WKH
HDUOLHU VWUXFWXUDO�IXQGV SHULRGV� WRGD\ JUHDW ZHLJKW LV DFFRUGHG WR WKH DUHD RI HYDOXDWLRQ� 7KH VWUXFWXUDO�
IXQG RUGLQDQFHV JHQHUDOO\ VWLSXODWH D WKUHH VWDJH V\VWHP RI HYDOXDWLRQ� H[�DQWH HYDOXDWLRQ� PLG�WHUP
HYDOXDWLRQ� DQG H[�SRVW HYDOXDWLRQ �&RXQFLO 5HJXODWLRQ �(&� 1R ������������

7KH H[�DQWH HYDOXDWLRQ KDV DOUHDG\ EHHQ UHIHUUHG WR LQ FRQQHFWLRQ ZLWK WKH GUDZLQJ XS RI WKH GRFXPHQW
IRU WKH SURJUDPPH SODQ� 7KLV LV D FRPSXOVRU\ UHTXLUHPHQW DQG LV QHFHVVDU\ IRU DSSURYDO RI WKH
SURJUDPPH E\ WKH (8� 7KH H[�DQWH HYDOXDWLRQ� LQ DFFRUGDQFH ZLWK VWUXFWXUDO IXQGV RUGLQDQFHV� KDV WKH
IROORZLQJ FRQWHQW� D VWUHQJWKV�ZHDNQHVVHV�DQDO\VLV RI WKH SURJUDPPH DUHDV LQ TXHVWLRQ� DQ HYDOXDWLRQ RI
WKH VRFLR�HFRQRPLF VLWXDWLRQ� WKH FRQGLWLRQ RI WKH HQYLURQPHQW� DQG WKH HTXDOLW\ RI RSSRUWXQLW\ EHWZHHQ
PHQ DQG ZRPHQ LQ WKH HPSOR\PHQW PDUNHW� ,Q DGGLWLRQ� WKH UHOHYDQFH RI WKH SODQQHG RSHUDWLRQ DQG
DFFRPSDQ\LQJ SURFHGXUHV DV ZHOO DV WKHLU DJUHHPHQW ZLWK WKH FRPPXQLW\ SROLFLHV VKRXOG EH FKHFNHG�

7KH PLG�WHUP HYDOXDWLRQ LV JLYHQ FRQVLGHUDEO\ PRUH ZHLJKW WKDQ LQ WKH HDUOLHU VWUXFWXUDO�IXQGV SURJUDPPHV��
,Q WKH SDVW� WKH PLG�WHUP HYDOXDWLRQ ZDV WUHDWHG LQ D UHODWLYHO\ OD[ ZD\ E\ WKRVH UHVSRQVLEOH IRU WKH
UHVSHFWLYH SURJUDPPHV� 7KH (XURSHDQ $XGLWRU *HQHUDO IRXQG IDXOW ZLWK WKH IDFW WKDW QR FULWLFDO
HYDOXDWLRQ RI WKH FRXUVH RI WKH UHJLRQDO GHYHORSPHQW VWUDWHJ\ KDG WDNHQ SODFH ������ $UW ������ ,Q RUGHU
WR SUHYHQW WKLV LQ WKH SUHVHQW VWUXFWXUDO�IXQGV SURJUDPPH� WKH (8 KDV SXW RQ WKH ´*ROGHQ %ULGOHµ� EDVHG
RQ WKH UHVXOWV RI WKH PLG�WHUP HYDOXDWLRQ� WKH (8 GHFLGHV DERXW WKH UHOHDVH RI D SHUIRUPDQFH UHODWHG

� 7KH (8 DVNV IRU UHODWLYHO\ FOHDU UHTXLUHPHQWV IRU WKH HVWDEOLVKPHQWV RI WKH SURJUDPPHV� %XW WKHUH LV RQH
WKLQJ PLVVLQJ� 7KH VWLSXODWLRQ ZKR LV UHVSRQVLEOH IRU WKH HVWDEOLVKPHQW DQG ZKR LV ILQDOO\ WKH RQH WR GHFLGH RQ
WKDW� ,Q SUDFWLFH� KHUH LQ WKH PRVW WUDQV�ERXQGDU\ UHJLRQV� D SURFHGXUH KDV DULVHQ WKDW WKH GHFLVLRQV FRPPLW�
WHHV RI WKH ,17(55(* ,,�SURJUDPPHV DUH UHVSRQVLEOH IRU WKH HVWDEOLVKPHQW RI WKH QHZ SURJUDPPH� 2QO\
WKH UHSUHVHQWDWLYHV RI WKH FRQFHUQHG ORFDO SXEOLF ERGLHV RI WKH 6ZLVV FDQWRQ ZHUH SDUWLFLSDWLQJ� 7KLV FDQ EH
SUREOHPDWLF DV WKH DUHD VFHQHULHV KDYH FKDQJHG DQG QHZ SDUWQHUV KDYH MRLQHG� ,Q WKH DUHD RI WKH $OSHQUKHLQ�
%RGHQVHH�+RFKUKHLQ ILYH WKHUH DUH IRU LQVWDQFH ILYH QHZ ORFDO SXEOLF ERGLHV ² ZLWKRXW EHLQJ UHSUHVHQWHG LQ
WKH SURJUDPPLQJ FRPPLWWHHV RI ,17(55(* ,,,�

� 0RUH SUHFLVH H[SODQDWLRQV RQ PHWKRGRORJ\ DUH WR EH IRXQG LQ WKH VR�FDOOHG � PHWKRGRORJLFDO ZRUN SDSHUV� RI
WKH *HQHUDO 'LUHFWRUDWH 5HJLRQDO 3ROLF\ RI WKH (8 &RPPLVVLRQ�

� $ GHWDLOHG SUHVHQWDWLRQ RI WKH GLIIHUHQW HYDOXDWLRQ SKDVHV ZLWKLQ WKH (8�VWUXFWXUDO IXQGV DQG D FRPSDULVRQ RI
WKH GLIIHUHQW DSSURDFKHV DUH WR EH IRXQG LQ 'UHZHOOR �������
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UHVHUYH DW WKH UDWH RI �� RI WRWDO EXGJHW IRU WKH SURJUDPPH� 7KH DOORFDWLRQ RI WKH SHUIRUPDQFH UHVHUYH
IROORZV IURP D OLPLWHG QXPEHU RI PRQLWRULQJ LQGLFDWRUV ´UHIOHFWLQJ HIIHFWLYHQHVV� PDQDJHPHQW DQG
ILQDQFLDO LPSOHPHQWDWLRQµ �&RXQFLO 5HJXODWLRQ �(&� 1R� ���������� $UW ���� 7KH LQGLFDWRUV DUH WR EH
HVWDEOLVKHG E\ WKH SURJUDPPH DUHDV RQ WKHLU RZQ UHVSRQVLELOLW\� EDVHG RQ WKH (8 &RPPLVVLRQ OLVW LQ WKH
&,3� DQG LQGLYLGXDOO\ UHJLVWHUHG�� 7KH PLG�WHUP HYDOXDWLRQ WKXV KDV DQ HQWLUHO\ QHZ LPSRUWDQFH� LQ WKDW
WKH JUDQWLQJ RI SDUW RI WKH EXGJHW GHSHQGV RQ LWV UHVXOWV� ,Q DGGLWLRQ� DQ H[�SRVW HYDOXDWLRQ LV SODQQHG�
ZKLFK PXVW EH FRPSOHWHG DW WKH ODWHVW WKUHH \HDUV DIWHU WKH HQG RI WKH SODQQHG WLPH SHULRG IRU WKH
SURJUDPPH� 7KLV VKRXOG JLYH DQ H[SODQDWLRQ DERXW KRZ WKH PHDQV ZHUH XVHG� HIIHFWLYHQHVV DQG HIILFLHQF\
RI WKH LQWHUYHQWLRQV DQG WKHLU FRQVHTXHQFHV �&RXQFLO 5HJXODWLRQ �(&� 1R ���������� $UW� ����

7KH UHVXOWV RI WKH PLG�WHUP HYDOXDWLRQV DQG RI WKH ILQDO HYDOXDWLRQV RI WKH UHJLRQDO SURJUDPPHV ZLOO EH
DJJUHJDWHG DW WKH (8 OHYHO� 7KXV D WRWDO HYDOXDWLRQ RI WKH HIIHFWLYHQHVV RI WKH FRPPXQLW\ LQLWLDWLYH
,17(55(* ,,, VKRXOG EH PDGH SRVVLEOH� ,Q RUGHU WKDW WKLV DJJUHJDWLRQ FDQ EH JXDUDQWHHG� WKH (8
&RPPLVVLRQ PDNHV JXLGHOLQHV IRU WKH LQGLFDWRUV WR EH HYDOXDWHG� 7KH IROORZLQJ WKUHH W\SHV RI LQGLFDWRUV
DUH WR EH GLVWLQJXLVKHG �FI� (XURSHDQ &RPPLVVLRQ ����E��I��

• 2EMHFWLYH ,QGLFDWRUV� 7KHVH GHVFULEH WKH TXDQWLWDWLYH DQG TXDOLWDWLYH REMHFWLYHV ZKLFK WKH LQGLYLGXDO
SURJUDPPH DUHDV ZDQW WR DFKLHYH LQ WKH GLIIHUHQW SURJUDPPH GLUHFWLRQV �H�J� QXPEHU RI VXSSRUWHG
SURMHFWV� QXPEHU RI EXVLQHVVHV WDNLQJ SDUW�� 0RVW RI WKHVH LQGLFDWRUV ZRXOG EH VHW IRU WKH UHJXODU
PRQLWRULQJ DQG VHUYH� IRU H[DPSOH� IRU WKH SUHSDUDWLRQ RI WKH \HDUO\ LPSOHPHQWDWLRQ UHSRUW RI WKH
SURJUDPPH DUHD WR WKH (XURSHDQ &RPPLVVLRQ�

• &RQWH[W ,QGLFDWRUV� $FFRUGLQJ WR $UW� �� 3DU� ��D� RI WKH &RXQFLO 5HJXODWLRQ �(&� 1R ����������
WKH \HDUO\ LPSOHPHQWDWLRQ UHSRUW WR WKH (8 DOVR GHVFULEHV FKDQJHV LQ WKH IUDPHZRUN FRQGLWLRQV RI
FURVV�IURQWLHU UHJLRQDO GHYHORSPHQW� )RU WKLV HYDOXDWLRQ� FRQWH[W LQGLFDWRUV DUH GHILQHG ZKLFK DUH
DSSURSULDWH WR WKH VSHFLDO QHHGV RI WKH UHJLRQ �H�J� QXPEHUV RI ZRUN SODFHV� QXPEHU RI SHRSOH FURVV�
LQJ WKH ERUGHU� QXPEHU RI FDUV LQ WKH FURVV�ERUGHU WUDIILF��

• 2XWSXW DQG LPSDFW LQGLFDWRUV� 2Q WKH OHYHO RI WKH LQGLYLGXDO PHDVXUHV� LQGLFDWRUV WR PHDVXUH WKH
UHVXOWV DQG HIIHFWV RI WKH SURJUDPPH DUH HVWDEOLVKHG� 7KHVH RXWSXW DQG LPSDFW LQGLFDWRUV IRUP WKH
EDVLV IRU DVFHUWDLQLQJ DQG HYDOXDWLQJ WKH UHVXOWV RI WKH SURJUDPPH DQG LWV LQIOXHQFH RQ WKH WDUJHW
JURXSV� 7KH LPSDFW LQGLFDWRUV DUH� IRU WKH PRVW SDUW� DVFHUWDLQHG E\ PRQLWRULQJ DQG E\ DJUHHPHQW
ZLWK SURMHFW UHSUHVHQWDWLYHV� )RU H[DPSOH� LI D FURVV�ERUGHU VHUYLFH LV VXSSRUWHG� PHDVXULQJ WKH XVHU�
VDWLVIDFWLRQ IRU D VXSSRUWHG VHUYLFH FDQ DOUHDG\ EH DJUHHG ZLWK WKH SURMHFW UHSUHVHQWDWLYHV� )RU HYHU\
SURMHFW� IRU WKHVH LQGLFDWRUV� LGHQWLILFDWLRQ QXPEHUV WR LGHQWLI\ WKH RXWSXW DQG SHUIRUPDQFH LQGLFD�
WRUV DUH VSHFLILHG� 7KH\ VHUYH WR PHDVXUH WKH ´RXWSXWµ DQG ´HIIHFWVµ RI WKH SURJUDPPH LQ WHUPV RI
WKH DJUHHG REMHFWLYHV�

,Q FRQQHFWLRQ ZLWK WKH LPSDFW LQGLFDWRUV� KRZHYHU� WKH VSHFLDO IHDWXUHV RI FURVV�ERUGHU FRRSHUDWLRQ PXVW
EH WDNHQ LQWR DFFRXQW� )RU YDULRXV UHDVRQV� WKH WUDQVERXQGDU\ ´YDOXH DGGHGµ DQG WKH HIIHFWV RQ SROLWLFDO
LQWHJUDWLRQ FDQQRW EH PHDVXUHG HDVLO\� 7KH GLUHFW HIIHFWV RI D SURMHFW FDQ EH PHDVXUHG ZLWK D MXVWLILDEOH
H[SHQGLWXUH� LI GLIIHUHQW LQGLFDWRUV DUH FRQVWDQWO\ FKHFNHG� 7KH LQGLUHFW ZRUNLQJV� RQ WKH RWKHU KDQG� DUH
GLIILFXOW WR PHDVXUH DQG PDLQO\ RQO\ ZLWK H[SHQVLYH� HPSLULFDO LQYHVWLJDWLRQV� ,Q DGGLWLRQ� ,17(55(*�
SURJUDPPHV DUH UHODWLYHO\ ORZ IXQGHG� &RPSDUHG ZLWK RWKHU HFRQRPLF DQG SROLWLFDO LQIOXHQFHV DQG WKHLU
ILQDQFLDO SURYLVLRQ� WKH UHJLRQDO�HFRQRPLF LQIOXHQFH RI ,17(55(*�SURMHFWV FDQ EH UDWHG DV FRPSDUD�
WLYHO\ VPDOO� 'LUHFW HIIHFWV RIWHQ FDQQRW EH DVFULEHG WR D SDUWLFXODU SURMHFW ZLWK FHUWDLQW\� 7KH HIIHFWV RI

� ,Q FRQWUDVW WR WKH HDUOLHU ,17(55(*�LQLWLDWLYHV� DQ H[WHUQDO PLG�WHUP HYDOXDWLRQ KDV EHHQ PDGH FRPSXOVRU\�
)RU WKH HDUOLHU LQLWLDWLYHV� D VHOI�HYDOXDWLRQ ZDV VWLOO SRVVLEOH�
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WKH SURMHFW DUH PRUH LQ WKH IRVWHULQJ RI WKH HQYLURQPHQW DQG WKH LPSURYHPHQW RI WKH FRQGLWLRQV RI WKH
IUDPHZRUN��

����� $Q H[DPSOH RI LPSOHPHQWDWLRQ� ,17(55(* ,,, $ /DNH &RQVWDQFH

:H VKRZ IURP WKH H[DPSOH ,17(55(* ,,, $ 3URJUDPPH ´$OSLQH 5KLQH � /DNH &RQVWDQFH � 8SSHU
5KLQHµ ZKDW WKH GUDZLQJ XS RI DQ ,17(55(*�SURJUDPPH ORRNV OLNH LQ SUDFWLFH� DQG KRZ WKH
FRRSHUDWLYH ZRUN EHWZHHQ WKH (8�OHYHOV DQG WKH UHJLRQDO ERGLHV DSSHDUV� 7KH ,17(55(* 5HJLRQ
´$OSLQH 5KLQH � /DNH &RQVWDQFH � 8SSHU 5KLQHµ FRPSULVHV IRXU QDWLRQ VWDWHV� *HUPDQ\� $XVWULD�
/LHFKWHQVWHLQ DQG 6ZLW]HUODQG� 7KH SURJUDPPH DUHD LV FRPSRVHG RI WKH IROORZLQJ VXEUHJLRQV�

*HUPDQ\ • )HGHUDO 6WDWH RI %DGHQ�:XUWWWHPEHUJ �GLVWULFWV RI :DOGVKXW� %ODFN )RUHVW�%DDU�
&RQVWDQFH DQG /DNH &RQVWDQFH�

• )HGHUDO 6WDWH RI %DYDULD �GLVWULFWV RI /LQGDX� 2EHUDOOJlX DQG WKH &LW\ RI .HPSWHQ�

$XVWULD • )HGHUDO 6WDWH RI 9RUDUOEHUJ

6ZLW]HUODQG • 7KH &DQWRQV RI 6W�*DOOHQ� $SSHQ]HOO�$XVVHUUKRGHQ� $SSHQ]HOO�,QQHUUKRGHQ�
7KXUJDX� 6FKDIIKDXVHQ� *UlXEXQGHQ� *ODUXV� =�ULFK� $DUJDX�

7KH 3URJUDPPH DUHD KDV D WRWDO DUHD RI ������ NPñ� WKH PD[LPXP GLVWDQFH IURP HDVW WR ZHVW LV DERXW ���
NP� IURP QRUWK WR VRXWK DERXW ��� NP� $SSUR[LPDWHO\ ��� PLOOLRQ SHRSOH OLYH DQG ZRUN LQ WKH DUHD�

7KH ,17(55(* ,,, $ 3URJUDPPH ´$OSLQH 5KLQH � /DNH &RQVWDQFH � 8SSHU 5KLQHµ KDV UHFHLYHG D JUDQW
RI DERXW � ���� PLOOLRQ IURP WKH (XURSHDQ )XQGV IRU 5HJLRQDO 'HYHORSPHQW DV ZHOO DV D JRRG � � PLOOLRQ
IURP WKH 6ZLVV JRYHUQPHQW
V ,17(55(* GHFLVLRQ� 7KHVH PHDQV FDQ EH XVHG E\ WKH SURJUDPPH DUHD
RQ WKHLU RZQ UHVSRQVLELOLW\ WR VXSSRUW SURMHFWV ZKLFK FDQ REWDLQ DQ LQWHQVLILFDWLRQ RI FRRSHUDWLRQ RU DQ
LPSURYHPHQW RI WKH HFRQRPLF VLWXDWLRQ LQ WKH ERUGHU UHJLRQ� 7KH (8 GRHV QRW LQWHUYHQH LQ DQ\ ZD\ LQ
WKH GHFLVLRQV RQ LQGLYLGXDO SURMHFWV� ,Q 130�WHUPLQRORJ\� WKH SURJUDPPH UHJLRQ UHFHLYHV D JOREDO JUDQW
WR DFKLHYH WKH REMHFWLYHV RI ,17(55(* ,,,� 7KH DOORFDWLRQ RI WKLV JOREDO EXGJHW WR WKH ERUGHU UHJLRQV LV
OLQNHG E\ WKH (8 WR WKH PHHWLQJ RI FHUWDLQ IUDPHZRUN FRQGLWLRQV� 7KHVH FRQGLWLRQV DUH IL[HG E\ WKH
*HQHUDO 5HJXODWLRQ RQ WKH 6WUXFWXUDO )XQGV �&RXQFLO 5HJXODWLRQ �('� 1R ���������� DQG E\ WKH
,17(55(*�*XLGHOLQH �&RPPLVVLRQ &RPPXQLFDWLRQV RI ����������� $V ZHOO DV WKHVH RIILFLDO GRFX�
PHQWV� WKHUH LV DOVR D UDQJH RI LQIRUPDO JXLGHOLQHV� ZRUNLQJ SDSHUV� DQG RXWOLQHV RQ WKH SURJUDPPLQJ�
)RU WKH DSSURYDO SURFHVV IRU WKH UHOHDVH RI WKH (8 IXQGV� WKH SDUW SOD\HG E\ EDUJDLQLQJ ² HQWLUHO\ LQ
DFFRUGDQFH ZLWK WKH $QJOR�6D[RQ SROLWLFDO WUDGLWLRQ ² EHWZHHQ WKH (8�&RPPLVVLRQ DQG WKH UHSUHVHQWD�
WLYHV IURP WKH SURJUDPPH DUHDV VKRXOG QRW EH XQGHUHVWLPDWHG�

3URJUDPPLQJ

7KH SURFHGXUHV VHW RXW E\ WKH (8 ZHUH DOVR XVHG LQ WKH /DNH &RQVWDQFH SURJUDPPH� 2Q WKH EDVLV RI D
6:27�DQDO\VLV� D SURJUDPPH GUDIW ZLWK IRXU PDLQ SULRULWLHV� HDFK ZLWK VHYHUDO PHDVXUHV� ZDV IRUPXODWHG�
$ FRQVXOWDWLRQ SURFHVV WRRN SDUW� LQ ZKLFK DERXW ��� SXEOLF LQVWLWXWLRQV� WKH VRFLDO SDUWQHUV DQG 1*2V
ZHUH LQYROYHG� 3DUDOOHO WR WKH GUDZLQJ XS RI WKH SURJUDPPH� WKH ([�DQWH HYDOXDWLRQ ZDV FDUULHG RXW E\ DQ
H[WHUQDO RIILFH� )RU WKLV D SDUWLFLSDWLYH HYDOXDWLRQ DSSURDFK ZDV FKRVHQ� ZKLFK DLPHG DW FORVHO\ LQYROYLQJ
WKH SURJUDPPH SODQQHUV LQ WKH HYDOXDWLRQ SURFHVV� %HIRUH WKH DSSURYDO RI WKH SURJUDPPH� YDULRXV
URXQGV RI EDUJDLQLQJ EHWZHHQ WKH (8 &RPPLVVLRQ DQG WKH SURJUDPPH DUHD WRRN SODFH� ,Q WKH PHDQWLPH�
WKH ILUVW SURMHFW ZDV DSSURYHG DQG FRXOG DFFRUGLQJO\ E\ VXSSRUWHG (8 6WUXFWXUDO IXQGV PRQH\�

� %XVVPDQQ ������ ���� DOVR GUDZV DWWHQWLRQ WR WKH SUREOHP RI DVVLJQLQJ HIIHFWV WR FDXVHV LQ D SROLWLFDO
LQWHUYHQWLRQ� DQG SURSRVHV WKDW ´SODXVLEOH HYLGHQFH VKRXOG EH VKRZQ WKDW WKH REMHFWLYHV KDYH EHHQ DFKLHYHG
WKURXJK JRYHUQPHQW DFWLRQ� DQG WKDW RWKHU PLVFHOODQHRXV FRPSHWLQJ IDFWRUV VKRXOG EH GLVUHJDUGHG�µ
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3URFHVVHV IRU GHFLVLRQ�PDNLQJ DQG LPSOHPHQWDWLRQ

,Q FRQQHFWLRQ ZLWK WKH RUJDQLVDWLRQDO DUUDQJHPHQWV� LW ZDV DWWHPSWHG LQ WKH SURJUDPPH DUHD WR NHHS WR
WKH (8 JXLGHOLQHV� DQG� DW WKH VDPH WLPH� WR FUHDWH DQ RUJDQLVDWLRQ ZKLFK LV DGHTXDWH IRU WKH SUREOHP DQG
FOLHQW RULHQWHG� 7KH SROLWLFDO VWUDWHJLF GHFLVLRQV DUH PDGH E\ WKH DFFRPSDQ\LQJ FRPPLWWHH� DQG LWV
VXERUGLQDWH VWHHULQJ FRPPLWWHH� 7KH DFFRPSDQ\LQJ FRPPLWWHH LV FRPSRVHG RI UHSUHVHQWDWLYHV IURP
DIIHFWHG UHJLRQDO ERGLHV� IURP WKH VRFLDO SDUWQHUV DQG IURP WKH 1*2V ��� LQ WRWDO�� 2Q WKH VWHHULQJ
FRPPLWWHH� HVVHQWLDOO\ WKH ZRUNLQJ ERG\� WKHUH LV PHUHO\ D UHSUHVHQWDWLYH IURP HDFK WKH QDWLRQDO FRXQWULHV
WDNLQJ SDUW� 7KH SURJUDPPH LPSOHPHQWDWLRQ LV RYHUVHHQ E\ D MRLQW DGPLQLVWUDWLYH DXWKRULW\ DQG WKH -RLQW
7HFKQLFDO 6HFUHWDULDW� DOORFDWHG WR LW� 7KHVH DUH VXSSRUWHG E\ IRXU VR�FDOOHG ´QHWZRUN SRVLWLRQVµ� LQ RUGHU
WR JXDUDQWHH JUHDWHU FOLHQW FRQWDFW� 7KH SD\LQJ DXWKRULW\ LV WDNHQ RXW RI WKH SXEOLF DUHD WR D SULYDWH
LQVWLWXWLRQ �(53�)XQGV LQ 9LHQQD�� 7KLV DOVR WDNHV RYHU LPSRUWDQW WDVNV RQ WKH PRQLWRULQJ RI WKH
SURJUDPPH� )RU WKH ILQDQFLDO FRQWURO� WKH UHVSHFWLYH QDWLRQDO DXGLWLQJ FRXUWV DQG WKH (8 DXGLWRUV DUH
UHVSRQVLEOH� +HUH WKH VHSDUDWLRQ EHWZHHQ WKH SROLWLFDO�VWUDWHJLF OHYHO DQG WKH H[HFXWLYH OHYHO� GHPDQGHG
E\ 130� LV HYHQ GRXEOHG� 2Q WKH RQH KDQG� LQ WKH UHODWLRQVKLS RI WKH (8 ZLWK WKH LQGLYLGXDO SURJUDPPH
DUHDV� DQG RQ WKH RWKHU KDQG� ZLWKLQ WKH LQGLYLGXDO SURJUDPPH DUHDV� EHWZHHQ WKH DFFRPSDQ\LQJ
FRPPLWWHH� RQ WKH RQH KDQG� DQG WKH DGPLQLVWUDWLYH DXWKRULWLHV� RQ WKH RWKHU�

0RQLWRULQJ� FRQWUROOLQJ DQG HYDOXDWLRQ

:LWKLQ WKH ,17(55(* ,,,�3URJUDPPH /DNH &RQVWDQFH� D WKRURXJK DWWHPSW LV PDGH WR REVHUYH WKH (8
JXLGHOLQHV RQ PRQLWRULQJ� FRQWUROOLQJ DQG HYDOXDWLRQ� )RU &,3 DQG WKH 3URJUDPPH 6XSSOHPHQW WKHUHIRUH�
FRQFUHWH RXWSXW� UHVXOWV DQG HIIHFWV LQGLFDWRUV DUH IRUPXODWHG� DQG VKRXOG EH UHJXODUO\ UHFRUGHG� IRU HDFK
LQGLYLGXDO PHDVXUH� %HFDXVH SURMHFWV DUH QRW SXW LQWR SUDFWLFH E\ WKH DXWKRULWLHV UHVSRQVLEOH IRU WKH
SURJUDPPH� WKH GXW\ RI UHJXODUO\ UHFRUGLQJ WKH LQGLFDWRUV LV SDVVHG RQ REOLJDWRULO\� WR WKRVH FDUU\LQJ RXW
WKH SURMHFWV� ,Q WKH VXSSRUW FRQWUDFWV ZLWK WKH LQGLYLGXDO SURMHFW SDUWLFLSDQWV� LQGLFDWRUV IRU HDFK
LQGLYLGXDO SURMHFW DUH ODLG GRZQ� 7KH SURMHFW�UHVSRQVLEOH SDUWLFLSDQWV DUH WKXV UHTXLUHG WR SUHVHQW
DQQXDOO\ D UHFRUG RI WKHVH LQGLFDWRUV WRJHWKHU ZLWK WKH ILQDQFLDO DFFRXQWV WR WKH ERG\ UHVSRQVLEOH IRU WKH
SURJUDPPH� ,Q WKH FRXUVH RI WKH UHJXODU PRQLWRULQJ� WKHVH UHVXOWV DUH DJJUHJDWHG IRU WKH HQWLUH SUR�
JUDPPH DUHD� DQG SDVVHG RQ WR WKH (8 &RPPLVVLRQ LQ WKH \HDUO\ RSHUDWLRQDO UHSRUWV� ,I WKH (8
JXLGHOLQHV DUH H[DPLQHG LQ FRQQHFWLRQ ZLWK WKH FRPSOHWH PRQLWRULQJ DQG HYDOXDWLRQ V\VWHP RI WKH
SURJUDPPH� WKHQ D YHU\ LQWHQVLYH HIIHFW�RULHQWDWLRQ RI WKH ZKROH &RPPXQLW\ LQLWLDWLYH ,17(55(* LV
VHHQ� :LWK WKH KHOS� LQ SDUW� RI PDVVLYH UHTXLVLWHV ��� SHUIRUPDQFH UHVHUYH DV D PHDQV RI H[HUWLQJ
SUHVVXUH IRU WKH PLG�WHUP HYDOXDWLRQ�� WKH (8 &RPPLVVLRQ DWWHPSWV WR SXVK WKURXJK� LQ 130 WHUPV� D
´ILQDO GLUHFWLQJµ LQ WKH LQGLYLGXDO SURJUDPPH DUHDV� 7KH ´VXFFHVVµ RI WKH LQGLYLGXDO SURJUDPPHV VKRXOG
EH PHDVXUHG ZLWK WKH KHOS RI D ZHOO�WKRXJKW RXW DQG YHU\ SUHFLVH HYDOXDWLRQ V\VWHP� ,Q YLHZ RI WKH
ILQDQFLDO OLPLWDWLRQV RI LQGLYLGXDO SURJUDPPHV DQG DERYH DOO� RI WKH LQGLYLGXDOO\ VXSSRUWHG SURMHFWV�� WKLV
UDLVHV WKH TXHVWLRQ DV WR ZKHWKHU WKH H[SHQVH IRU WKH HYDOXDWLRQ GHPDQGHG KHUH� LV MXVWLILHG�

�� 7KH�FRQQHFWLRQ�EHWZHHQ�WKH�QHZ�UHJLRQDO�SROLF\�DQG�130�

+RZ FDQ WKH UHJLRQDO VXSSRUW WKURXJK ,17(55(* DQG LWV FRQFUHWH LPSOHPHQWDWLRQ LQ WKH FDVH VWXG\
H[DPSOH ,17(55(* ,, D /DNH &RQVWDQFH QRZ EH H[DPLQHG IURP WKH YLHZ SRLQW RI 130" ,Q ZKDW
IROORZV� ZH WDNH WKH IRXU SUHYLRXVO\ PHQWLRQHG IRXU HOHPHQWV RI WKH 130 W\SLFDO FRQWURO� DQG H[DPLQH� LI
DQG KRZ WKH\ DUH XVHG LQ SUDFWLFDO (8 UHJLRQDO SROLF\�

� 7KH DYHUDJH VXSSRUW VXP IRU ,17(55(* ,, LQ WKH SURJUDPPH DUH $OSLQH 5KLQH�/DNH &RQVWDQFH� 8SSHU
5KLQH ZDV DERXW ������� ��
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• (IIHFW�RULHQWDWLRQ� 7RJHWKHU ZLWK HYDOXDWLRQ� WKH (8 GHPDQGV IURP LQGLYLGXDO SURJUDPPH DUHDV D
FOHDU RULHQWDWLRQ WRZDUGV WKH HIIHFWV� ,W ZDQWV WR HYDOXDWH WKH ´VXFFHVVµ RI LQGLYLGXDO SURJUDPPHV LQ
WHUPV RI WDUJHWHG HIIHFWV DQG QRW VLPSO\ IURP RXWSXW RU DFKLHYHPHQW RI REMHFWLYHV� :LWK WKH KHOS RI
WKH�FRPSXOVRU\�VHWWLQJ RI GLIIHUHQW LQGLFDWRUV �TXDQWLWDWLYH WDUJHW LQGLFDWRUV� FRQWH[W LQGLFDWRUV� DQG
HIIHFW LQGLFDWRUV� WKH LQGLYLGXDO SURJUDPPH DUHDV DUH IRUFHG WR ZRUN ZLWK WRSLF RI HIIHFW�RULHQWHG
SURJUDPPH SODQQLQJ� )RU WKH (8�&RPPLVVLRQ WKH SUREOHP RI WKH ´PHDVXUDELOLW\µ RI HIIHFWV� LV
FOHDUO\ NQRZQ� SDUWLFXODUO\ WKRVH RI WKH VR�FDOOHG FURVV�ERUGHU YDOXHV� ,W YDOXHV� KRZHYHU� WKH OHDUQLQJ
HIIHFWV IRU WKH LQGLYLGXDO DGPLQLVWUDWLRQV DW WKH UHJLRQDO OHYHOV KLJKHU WKDQ WKH PHWKRGRORJLFDO SURE�
OHPV DQG WKH KLJK ZRUN H[SHQGLWXUH� ,Q WKLV FRQQHFWLRQ 130 DQG ,17(55(* DUH DEVROXWHO\ FRP�
SDUDEOH DQG DUH EDWWOLQJ ZLWK WKH VDPH SUREOHPV� +RZHYHU� WKH HIIHFWV FRQWURO PDNHV D UHODWLYHO\ VOLP
DGPLQLVWUDWLYH RUJDQLVDWLRQ SRVVLEOH� $W WKH (8 OHYHO RQO\ D YHU\ VPDOO DGPLQLVWUDWLYH XQLW LV HP�
SOR\HG IRU WKH HQWLUH FRQWHQW DQG RUJDQLVDWLRQDO LPSOHPHQWDWLRQ RI WKH &RPPXQLW\ LQLWLDWLYH� 2QO\
WZHOYH SHRSOH LQ WKH *HQHUDO 'LUHFWLRQ 5HJLRQDO 3ROLF\ LPSOHPHQW D VXSSRUW VXP RI ���� ELOOLRQ ��

• /LQNLQJ RI SHUIRUPDQFH DQG EXGJHW UHVSRQVLELOLW\� ,Q SRVVLEO\ QR RWKHU DUHD RI UHJLRQDO SROLF\�
DOVR DW WKH GHFHQWUDOLVHG OHYHO� GRHV VXFK D ZHOO�WKRXJKW RXW V\VWHP RI SURJUDPPH PRQLWRULQJ DQG
HYDOXDWLRQ H[LVW� 7KH (8 LV KHUH PDNLQJ DQ LPSRUWDQW FRQWULEXWLRQ WR WKH LPSOHPHQWDWLRQ RI DQ
LQWHJUDWHG SHUIRUPDQFH DQG ILQDQFLDO FRQWURO V\VWHP LQ SXEOLF DGPLQLVWUDWLRQ � HYHQ ZKHQ LW LV XVLQJ
´JHQWOH IRUFHµ WR GR LW� 7KH H[DPSOH RI JUDQWLQJ WKH SHUIRUPDQFH UHVHUYH RQO\ DIWHU WKH SUHVHQWDWLRQ
RI WKH PLG�WHUP HYDOXDWLRQ VKRZV WKLV� -XVW WKH JXLGHOLQHV RQ SHUIRUPDQFH FRQWURO DOVR FDUU\ WKH
GDQJHU RI PDNLQJ WRR JUHDW GHPDQGV RQ WKRVH UHVSRQVLEOH IRU WKH UHJLRQDO SURJUDPPHV DQG RQ WKRVH
UHVSRQVLEOH IRU WKH LQGLYLGXDO SURMHFWV� )RU WKH UHVSRQVLEOH SHUVRQV DV IRU WKH FOLHQWV� WKH JXLGHOLQHV�
IURP WKHLU SRLQW RI YLHZ XQQHFHVVDULO\ H[SHQVLYH� FDQ SURYRNH UHVLVWDQFH� *HQHUDOO\� LW LV FOHDU WKDW
,17(55(*� ZLWK LWV GHFHQWUDOLVHG UHVSRQVLELOLW\ IRU WKH EXGJHW DV ZHOO DV IRU SHUIRUPDQFH DFKLHYH�
PHQW� IROORZV WKH W\SLFDO 130 FRXUVH�

• &XVWRPHU LQYROYHPHQW� ,Q FRQWUDVW WR WKH HDUOLHU ,17(55(*�LQLWLDWLYHV� DQ DWWHPSW KDV EHHQ PDGH
WR SD\ JUHDWHU DWWHQWLRQ WR WKH LQWHUHVWV RI WKH WDUJHW JURXSV� 7KH (8 XVHV LQIRUPDWLRQ DQG SXEOLFLW\
PHDVXUHV WR WU\ WR DFKLHYH WKLV� ,W VKRXOG EH HQVXUHG WKDW HYHU\ SRWHQWLDO FOLHQW LV LQIRUPHG RI WKH
H[LVWHQFH RI WKH VXSSRUW SURJUDPPH� DQG LQ WKH SRVLWLRQ WR PDNH DQ DSSURSULDWH VXSSRUW DSSOLFDWLRQ�
$OVR RQ WKH UHJLRQDO OHYHO FOLHQW RULHQWDWLRQ UHODWLRQV SOD\V DQ LPSRUWDQW UROH� )RU H[DPSOH� IRU WKH
SURJUDPPH DUHD $OSLQH 5KLQH � /DNH &RQVWDQFH � 8SSHU 5KLQH� D FRPPXQLFDWLRQ DQG HGXFDWLRQ
SULQFLSOH ZDV ZRUNHG RXW ��SURYLGHG ZLWK DW OHDVW ������� (XURV� ,Q DGGLWLRQ� WKH DVSHFW RI FOLHQW
RULHQWDWLRQ LQ WKH GHYHORSPHQW RUJDQLVDWLRQ ZDV RSWLPLVHG� $ QHZ IHDWXUH LV D FRPPRQ FRQWDFW SRLQW
DQG D FRPPRQ DSSOLFDWLRQ IRUP� LQ FRQWUDVW WR SUHYLRXVO\� ZKHQ IRU D SURMHFW LQ WKUHH FRXQWULHV� DQ
DSSOLFDWLRQ KDG WR EH PDGH LQ HDFK� 7KHUH LV DOVR WRGD\ D SD\LQJ DXWKRULW\ ZKLFK SD\V RXW DOO SXEOLF
VXSSRUW PRQH\� LQFOXGLQJ WKH ´QRQ�(XURSHDQµ PRQH\ IURP 6ZLW]HUODQG� (DUOLHU WKHUH ZHUH VHSDUDWH
VSHFLDO SD\LQJ DQG DFFRXQWLQJ DUUDQJHPHQWV� ,Q VSLWH RI WKH VWDWHG ZLVKHV RI WKH UHJLRQDO ERGLHV IRU
FOLHQW RULHQWDWLRQ� WKH (8 JXLGHOLQHV RQ SURJUDPPH DGPLQLVWUDWLRQ UHVXOW LQ WKH DSSOLFDQWV WR ,1�
7(55(* ,,, KDYLQJ WR H[SHQG DQ LPPHQVH HIIRUW� $OUHDG\ RQ WKH DSSOLFDWLRQ IRUP� WKH ´FOLHQWVµ
OHDUQ IURP DOPRVW IRUW\ SDJHV ZKDW DUH WKH LQIRUPDWLRQ UHTXLUHPHQWV RQ HIIHFWV� TXDOLW\� XVH� FRVWV�
FRPSHWLWLYH FRQIRUPLW\ DQG FURVV�VHFWLRQ WDUJHWV GHPDQGHG E\ WKH (8�

• 0DUNHW PHFKDQLVPV� 7KH GRXEOH VHSDUDWLRQ EHWZHHQ JXDUDQWRUV DQG FRQWUDFWRUV ZLWKLQ WKH
&RPPXQLW\ ,QLWLDWLYH ,17(55(* FDQ IROORZ RQ IURP WKH UHVSHFWLYH DOORFDWLRQV LQ FRPSHWLWLYH
SURFHGXUHV� &,3 �DQG WKH 
3URJUDPPH 6XSSOHPHQW
� FDQ EH VHHQ DV 
SHUIRUPDQFH WDVNV
 RI WKH (8�
&RPPLVVLRQ DQG RI WKH UHJLRQDO PRQLWRULQJ FRPPLWWHH IRU WKH DGPLQLVWUDWLYH DXWKRULW\� 7KLV QHZ
PRGHO DOVR PHHWV WKH SHUFHSWLRQ RI WKH 130�

7KH (8 DWWHPSWV WR WDNH LQWR DFFRXQW PDQ\ UHTXLUHPHQWV RI WKH 130 DQG DOVR WKH UHVXOWV RI GLVFXVVLRQV
DERXW WKH QHZ IHGHUDOLVP ZKHQ LPSOHPHQWLQJ WKH &RPPXQLW\ LQLWLDWLYH ,17(55(* ,,,� ,Q FRPSDULVRQ
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WR WKH HDUOLHU ,17(55(* LQLWLDWLYH� WKLV LV HVSHFLDOO\ WUXH LQ WKH FOHDUO\ PDUNHG DSSURDFK WR D ILQDO
SURJUDPPLQJ LQVWHDG RI D FRQGLWLRQDO SURJUDPPLQJ ZKRVH RQO\ FULWHULD IRU VXFFHVV LV WKH OHJDO XVH RI WKH
DOORFDWHG (8 6WUXFWXUDO )XQGV PRQH\� 7KH VDPH FULWHULD DOVR DSSO\ WR WKH IDU UHDFKLQJ GHFHQWUDOL]DWLRQ RI
DGPLQLVWUDWLRQ ZLWKRXW DQ\ LQSXW IURP WKH QDWLRQDO FRXQWULHV� $QG WKLV LV DOVR SDUWLFXODUO\ WUXH RI WKH
VWURQJ HIIHFW RULHQWDWLRQ RI WKH ZKROH SURJUDPPH ZLWK WKH VLPXOWDQHRXV EXLOGLQJ LQ RI D FRPSUHKHQVLYH
PRQLWRULQJ DQG HYDOXDWLRQ V\VWHP� ,W LV DV \HW XQFOHDU KRZ IDU WKH JXLGHOLQHV RI WKH (8 HVSHFLDOO\ LQ
FRQQHFWLRQ ZLWK WKH HYDOXDWLRQ V\VWHP PD\ EH FRQWUD�SURGXFWLYH WR WKH JRDO RI DQ HIIHFWLYH DQG HIILFLHQW
LPSOHPHQWDWLRQ RI WKH LQLWLDWLYH DW WKH UHJLRQDO OHYHO� 7KLV FDQQRW EH NQRZQ XQWLO WKH ILQDO HYDOXDWLRQ RI
WKH ,17(55(* ,,, SURJUDPPHV� ,Q DQ\ FDVH WKH IRUP RI WKH ,17(55(* ,,, LQLWLDWLYH DSSHDUV WR EH D
VWHS LQ WKH ULJKW GLUHFWLRQ� 7KH DSSURDFK WR WKH EDVLFV RI 130 ZLOO FHUWDLQO\ KDYH DQ LPSRUWDQW OHDUQLQJ
HIIHFW RI DOO WKH QDWLRQDO DQG UHJLRQDO DGPLQLVWUDWLRQV ZKLFK DUH LQYROYHG�

�� ,QWURGXFWLRQ�RI�HIIHFW�RULHQWDWLRQ�WKURXJK�WKH�EDFN�GRRU"�

7KH H[SHULHQFH ZLWK HIIHFW RULHQWDWLRQ LQ WKH DUHD RI SUDFWLFDO UHJLRQDO SROLF\ PDNHV LW SRVVLEOH IRU W\SLFDO
HOHPHQWV RI 130 WR PDNH VHQVH DOVR LQ UHODWLRQVKLSV EHWZHHQ WKH (8� QDWLRQDO FRXQWULHV DQG WKH UHJLRQV�
(YHQ WKRVH FRXQWULHV DQG UHJLRQV ZKLFK KDYH XS WR QRZ VXFFHVVIXOO\ DQG HPSKDWLFDOO\ VWRRG DJDLQVW WKH
LQWURGXFWLRQ RI 130� QRZ DUH FRPSHOOHG WR VHULRXVO\ FRPH WR WHUPV ZLWK WKH QHZ UXOHV RI HIIHFW RULHQWHG
FRQWURO� 7KLV LV HVSHFLDOO\ WUXH RI WKH FRXQWULHV IURP RXU FDVH VWXG\ DQG SUREDEO\ DOVR IRU D QXPEHU RI
)UHQFK�VSHDNLQJ UHJLRQV� 'HILQLWHO\ LW LV QR ORQJHU WKH FDVH WRGD\ WKDW D VLPSOH LQSXW�RULHQWHG YLHZ SRLQW
DXWRPDWLFDOO\ OHDGV WR VXFFHVV� %HFDXVH RI WKLV� RQH FDQ H[SHFW WKDW WKH (XURSHDQ 6WUXFWXUDO )XQG
3URJUDPPH ZLOO FRQWULEXWH WR WKH LQWURGXFWLRQ RI HIIHFW RULHQWDWLRQ LQ WKH QDWLRQDO DQG UHJLRQDO SROLF\

WKURXJK WKH EDFN GRRU
� 7KURXJK D FODVVLF WRS�GRZQ DSSURDFK WKH LQWURGXFWLRQ RI 130 LQ DGPLQLVWUD�
WLYH XQLWV LV HQFRXUDJHG� $GPLQVWUDWLYH XQLWV DUH QRW KLHUDUFKLFDOO\ VXERUGLQDWHG LQ WKLV SROLF\ DUHD RI WKH
(8�

,Q FRQFUHWH LPSOHPHQWDWLRQ WKH QHZ PRGHO RI D SUDFWLFDO UHJLRQDO SROLF\ 
7\SH 130
 LV DQ\WKLQJ EXW
XQSUREOHPDWLF� ([SHULHQFHG 130 UHIRUPHUV DQG HFRQRPLVWV NQRZ RI YDULRXV SLWIDOOV ZKLFK DUH WR EH
WDNHQ LQWR DFFRXQW ZKHQ LQWURGXFLQJ HIIHFW RULHQWHG FRQWURO� 0DQ\ FULWLFDO YRLFHV �H�J� /\QQ ����� QHHG
WR EH KHDUG DQG WDNHQ VHULRXVO\�

• 7KH VHSDUDWLRQ RI RXWSXW DQG RXWFRPH DQG WKH DVVRFLDWHG GHPDQG IRU DQ HIIHFW�RULHQWHG FRQWURO
UHPDLQ D PHWKRGRORJLFDO FKDOOHQJH IRU 130� ZKLFK FDQQRW DOZD\V EH VROYHG LQ D VDWLVIDFWRU\ ZD\�
(IIHFWLYH� UHOLDEOH DQG HFRQRPLFDO WR UHFRUG LQGLFDWRUV DUH RIWHQ ODFNLQJ� DQG WKHUH LV FRQVLGHUDEOH
GDQJHU RI 130 HOHPHQWV FUHDWLQJ D QHZ EXUHDXFUDF\�

• 7KH QHZ FRQWURO PRGHO GHPDQGV D UHSODFHPHQW RI WKH GHWDLOHG FRQWURO E\ LQGLYLGXDO DXWKRULWLHV ZLWK
DQ DVVHVVPHQW RI JOREDO VXFFHVV� (IIHFWV FDQQRW EH PHDVXUHG DV SUHFLVHO\ DV LQ WKH XVH RI UHVRXUFHV�
ZKLFK DUH UHFRUGHG LQ DFFRXQWV� 7KH\ PXVW EH REVHUYHG� HYDOXDWHG DQG DVVHVVHG� 'HSDUWXUHV IURP
WKH JXLGHOLQHV DUH PRUH OLNHO\ WKDQ VWULFW REVHUYDQFH� $OO WKHVH WKLQJV GHPDQG WKDW WKRVH LQYROYHG SXW
DVLGH FRPIRUWDEO\ DFTXLUHG KDELWV�

• $V DOUHDG\ PHQWLRQHG� WKH UHFRUGLQJ DQG DVVHVVPHQW RI HIIHFWV UHTXLUHV QHZ ZD\V RI WKLQNLQJ RQ WKH
SDUW RI WKH DXWKRULWLHV FRQFHUQHG� ,I WKH HIIHFWV FRQWURO LV FDUULHG RXW ZLWK WKH VDPH EXUHDXFUDWLF
UDWLRQDOH� LW VRRQ KDSSHQV WKDW WKH H[SHQVH QHHGHG WR FDUU\ RXW WKH HIIHFW FRQWURO EHDUV QR UHODWLRQ WR
WKH EHQHILWV ZKLFK VKRXOG EH JHQHUDWHG E\ WKH SURMHFW RU WKH PHDVXUHV�

• $IWHU DOO� LW PXVW EH PDGH FOHDU WKDW 130 LV D IRUP RI EXUHDXFUDF\� WRR� 7KH JXDUDQWHHLQJ JRYHUQ�
PHQW FDQ RQO\ WDNH LWV UROH VHULRXVO\� LI LW LV D VWURQJ JRYHUQPHQW� :KRHYHU ZRUNV IRU KLPVHOI QHHGV
WR EHKDYH OHVV VWURQJO\ WRZDUGV D WKLUG SDUW\� WKDQ VRPHRQH ZKR DOORZV RWKHUV WR ZRUN IRU WKHP�
VHOYHV �DQG ZKRVH RZQ LQWHUHVWV PXVW EH FKDQQHOOHG�� 7R VRPH H[WHQW� WKH (8 KDV WR ILQG ZD\V DQG
PHDQV RI VWUHQJWKHQLQJ LWV SRVLWLRQ� DJDLQVW WKH UHJLRQV� DV JXDUDQWRU RI UHVXOWV� 7KLV FDQ EH DFKLHYHG
E\ LQFHQWLYHV �H�J� VXSSOHPHQWDU\ SD\PHQWV� RU E\ UHJXODWLRQV�
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6XPPDUL]LQJ� LW FDQ EH VDLG WKDW WKH QHZ RULHQWDWLRQ RI WKH (XURSHDQ UHJLRQDO SROLF\ LV DQ LPSRUWDQW VWHS
LQ WKH ULJKW GLUHFWLRQ� +RZHYHU� HYHU\ SDUWLFLSDQW LQ WKLV SROLWLFDO ILHOG VKRXOG EH DZDUH RI WKH SLWIDOOV WKDW
H[LVW� ,QWHUHVWLQJO\� LQ LPSOHPHQWLQJ WKLV HIIHFW�RULHQWHG UHJLRQDO SROLF\� WKH (8 KDV QRW PDGH WKH PLVWDNH
PDGH E\ PDQ\ 130 SLRQHHUV RI DQQRXQFLQJ WKH QHZ V\VWHP DV D ´QHZ SDUDGLJPµ� 5DWKHU LW KDV
DWWHPSWHG WR IROORZ D SUDJPDWLF �\HW FRQVLVWHQW� SDWK� ZLWKRXW KDYLQJ WR FRPPLW LWVHOI E\ PDNLQJ WRR JUHDW
SURPLVHV� 7KH (8�DXWKRULWLHV DOVR WU\ DFWLYHO\ WR DVVLVW WKH UHJLRQDO SDUWLFLSDQWV LQ VHWWLQJ XS DSSURSULDWH
VWUXFWXUHV DQG SURFHVVHV� DQG VR DYRLG H[LVWLQJ SLWIDOOV� 7KLV DSSOLHV HVSHFLDOO\ WR WKH DUHD RI HIIHFWV
DVVHVVPHQW� IRU ZKLFK WKH (8 LQ LWV 0($16�3URJUDPPH ������ KDV SUHSDUHG FRPSUHKHQVLYH ´OHDUQLQJ
PDWHULDOµ ZLWK YDOLG H[DPSOHV LQ WKH DUHD RI UHJLRQDO SROLF\ IRU WKH UHJLRQDO SDUWLFLSDQWV�

7KH SUHVHQW VWUXFWXUDO IXQGV SHULRG WKHUHIRUH SUHVHQWV DQ LPSRUWDQW ´OHDUQLQJ SKDVHµ LQ WKH LPSOHPHQWD�
WLRQ RI DQ HIIHFW�RULHQWHG UHJLRQDO VXSSRUW LQ (XURSH� 7KH GLIIHUHQW SDUWLFLSDQWV LQ WKLV PXOWL�OHYHO V\VWHP
KDYH WR ILUVW OHDUQ WR FRSH ZLWK WKH UXOHV RI WKLV QHZ FRQWURO� 7KLV LV WUXH QRW RQO\ IRU WKH ORZHU UHJLRQDO
OHYHOV ZKLFK DUH UHVSRQVLEOH IRU LPSOHPHQWDWLRQ� ,W LV DOVR SDUWLFXODUO\ WUXH IRU WKH (8 DXWKRULWLHV
UHVSRQVLEOH IRU WKH VWUDWHJLF DOLJQPHQW DQG HYDOXDWLRQ RI WKH UHVXOWV� (IIHFW RULHQWHG UHJLRQDO SROLF\ DOVR
GHPDQGV D ´UHPRYDO RI EXUHDXFUDF\µ IRU UHJLRQDO SROLF\ DW WKLV OHYHO� ,Q WKH ORQJ WHUP� D (XURSHDQ
UHJLRQDO SROLF\ FDQ RQO\ EH VXFFHVVIXO LI DOO WKRVH LQYROYHG KDYH LQWHUQDOLVHG WKH EDVLF REMHFWLYHV RI 130
DQG FDQ FRQFHQWUDWH RQ WKHLU UHOHYDQW WDVNV�

�
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