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Article history: This paper examines under which conditions religious denomination affects public spending
Received 30 April 2012 on schooling and educational performance. We employ a unique data set which covers, inter
Available online 12 December 2012 alia, information on numerous measures of public school inputs in 169 Swiss districts for the

years 1871/72, 1881/82 and 1894/95, marks from pedagogical examinations of conscripts
JEL classification: (1875–1903), and results from political referenda to capture conservative or progressive
H52 values. Although Catholic districts show on average significantly lower educational performance
I20 and spend less on primary schooling than Protestant districts, Catholicism is harmful only in a
O10 conservativemilieu.We also exploit information on absenteeismof pupils from school to separate

provision of schooling from use of schooling.
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1. Introduction

Recent evidence by Becker and Woessmann (2008, 2009, 2010) suggests that Protestant regions had higher literacy rates,
higher density of schools, higher primary school enrolment, and a lower gender gap in education than Catholics in 19th century
Prussia. Their findings refine the famous hypothesis of Weber (1905), who argued that Protestantism was conducive to economic
development. Weber himself emphasized Protestant work ethic and Protestant motivation to accumulate capital.1 By contrast,
the evidence by Becker andWoessmann points to the role of religious denomination for economic development through its effect
on education.

The analysis presented in this paper advances their hypothesis by shifting the focus away from average effects of religious
denomination on education toward the interaction of religion with other sociocultural characteristics. We employ historical data
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that individual working hours are related to religious denomination. However, Schaltegger and Torgler (2010) present evidence which suggests that Protestants
give higher priority to work when they are more religious and better educated. A new twist is brought in by Doepke and Zilibotti (2008) who examine the
evolution of Protestant values in interaction with occupational choice. More broadly, Woodberry (2012) provides evidence for the relationship between religious
missions and democracy and argues that Protestants played an important role for modernization in general with support of mass education being one important
mechanism.
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