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India: Divisive elites struggle to create pros-
perity

India scores poorly in the EQx2021; ranked # 118 out of
151 countries covered. The country is dragged down by the
Pillars of the Value SubIndex (rank # 144), which suggests
that there is a lack of desire by Indian elites to produce value.

The Power Pillar produces better results (rank # 44) but these
are contradictory. High scores for Political globalization
(PGL, i.1, rank # 17), decentralization (PDE, i.1, rank # 33),
and Protecting minority investors (PMI, i.2, rank # 12) co-ex-
ist with little Press freedom (PFD, i.1, rank # 116) and a lack
of Social mobility (MOB, i.1, rank # 115), which reflects in-
sufficient access to education. Such negligence may ruin a
country where 50% of the population is under 29 years of

age and with a very high Youth unemployment rate (iv.12,
YUN, rank # 120).

The Human Rights Index also ranks India poorly (HRI, ii.4,
rank # 112), sadly confirmed by a similarly dismal perfor-
mance in the Global Slavery Index (GSI, i.3, rank # 101),
and the Indicators for religious freedom (GRI, i.3, rank #
120; SHI, i.3, rank #144). Evidence of widespread cow vig-
ilantism and religion-linked brutalities in the February 2020
Delhi riots come as little surprise in such an environment.

Despite the atrocious level of inclusiveness of women in eco-
nomic life (WBL, i.3, rank # 91) and major imbalances in
the Labor force participation ratio - male vs female (LFR,
iv.12, rank # 139), women from the higher classes do enjoy
some economic power. India’s results in the Women'’s Power

Index (WPI, i.1, rank # 47) and Women self-made billion-
aires (WSB, ii.4, rank # 11) are striking.

Entrepreneurship and investment policies are working effec-
tively, as is reflected by Construction as a percentage of GDP
(CON, ii.4, rank # 5), Governmental support to entrepreneur-
ship (GSE, ii.6, rank # 7), and Venture capital availability
(VCA, ii.6, rank # 12). However, the economic pie is extreme-
ly unequally distributed, as evidenced by the Top 10% share
of pre-tax national income (INE, iii.8, rank # 137) and Billion-
aires wealth as % of GDP (BIW, ii.5, rank # 132).

Chapter 4: EQx2021 Analysis and Interpretation

Interestingly, though India ranks well in being Open for busi-
ness (OFB, iv. 10, rank # 29), it is one of the worst countries
in providing a supportive environment for the entry of new
firms (ENR, ii.6, rank #111). The disappointing number of
formally registered SMEs per 1,000 people (SME, ii.5, rank
# 105) could partly reflect the implementation of the ‘de-
monetization’ policy.

India has been particularly hard hit by the COVID-19 pan-
demic. The first wave was destructive, but the havoc wreaked
by the second wave has exposed fault lines across the health,
digitalization, education, and food security infrastructures.

The ‘Digital India’ flagship program never took off, resulting
in a low global position for Internet access (INT, iii.7, rank #
100). Inadequate Internet access has also led to a dismal re-
sult for COVID-19 lost schooldays (CLS, iii.7, rank # 146). It
has also magnified the negative impact of the pandemic on
economic growth (CGD, iii.7, rank # 62). Failures to modern-
ize and support agriculture caused higher food prices and
overall Inflation (DO, iv.12, rank # 115). The new farm laws
of September 2020 promise liberalization, but they may in-
stead leave millions of farmers at the mercy of a few agribusi-
ness conglomerates, subtly favored by these laws. A positive
outcome will depend on curbing the exiractive abilities of
elites to bend the new regulations to their advantage.

In a nutshell, India’s economic growth may not attain its ex-
pected levels unless the political and business elites wake up
and tap into the country’s enormous potential and resources
to forge a path towards Value Creation. The battle now is
between growth for a few or sustainable growth for all.

Prof. Guido Cozzi and Dr. Neha Gupta,
University of St.Gallen, Switzerland
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